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Evolve or Dissolve 


The nation is running on empty. Which nation? 
Just about all of them: America, England, 
Greece, Hungary, France, Germany, Italy, Spain, 
Portugal, Ireland, Russia. 

Pick your poison. Obama, Cameron, 
Papademos, Orban, Sarkozy ... the Know-It-Alls. 
The “leaders” who grant unto themselves by 
Executive Order or by decree, the power of the 
purse and power over the people. 

But behind the pomp and red carpet circumstance — it’s Larry, Curley, Moe, Laurel, 
Hardy, Abbott and Costello playing President, Prime Minister, Chancellor, His Honor, 
Your Excellency. The Royal Screw Ups; a cavalcade of clowns sitting on the seats of 
power and with their hands on the controls of our destiny. 

It would be a comedy were it not a tragedy. 

The geopolitical unrest and economic meltdown that | have been forecasting for 
years in general terms has now manifested itself specifically country by country and 
issue by issue. A decade ago | predicted that America would be the first domino to 
fall and when it did, it would be inescapably followed by a great global unraveling. 

It's unraveling. From Bolivia to India, Kazakhstan to Yemen, Chile to China ... 
nation after nation and around the world, the natives are restless. 

Millions of people are rising in angry protest against governments they accuse of 
enriching the already rich and forcing the general public, through official decrees, to 
foot the bills. Whether it's squeezing the blood out of underpaid workers, students 
protesting unaffordable tuition hikes, peasants revolting against government/ 
corporate land grabs and “austerity measures” that will relegate at least a generation 
to cradle-to-grave poverty and indentured servitude, it's war ... and it’s worldwide. 
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Happy New Year? Never before in my 30 years of trend forecasting have | heard a 
political leader of a major nation ring out the old year and ring in the new with some 
version of “If you think last year was bad, next year will be worse:” 
m “The fat years are behind us. We must prepare ourselves for some lean 
years.” — Danish Prime Minister Helle Thorning-Schmidt 
m “This extraordinary crisis, without doubt the most serious one since World 
War Il ... is not over.” — French President Nicolas Sarkozy 
m 2012 will “no doubt be more difficult than 2011 ... the continent faces its 
harshest test in decades.” - German Chancellor Angela Merkel 
These warnings for 2012 are a harbinger. When heads of state, who invariably use the 
NewYear to remind the citizenry of their past great deeds, and who invariably promise 
a coming year of greater success, suddenly turn negative ... beware, brother, beware! 


Celente Solutions. All is not lost. But the choices are stark: Follow the leaders or 
change the course. | propose an alternate course explained in detail in three of my 
Top 12 Trends of 2012: “Secession Obsession,’ Direct Democracy,’ “Going Out in 
Style,” and “Repatriate! Repatriate!” All my life I've been assaulted by politicians 
blowing hot air about how, if we vote for them and follow their lead, they will make 
the future better for our children and children’s children. 

But it's not about tomorrow. It’s about NOW. Let's make the present better for us 
now ... and the legacy we leave behind for our children will lead to a more civilized 


future for generations to come. 


Evolve or Dissolve. The future is in your hands, my hands ... our hands. Don’t 
drop it! 


Gerald Celente 
Publisher 
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Top 12 Trends 2012 


ECONOMIC MARTIAL LAW 


It’s happened before, it can happen again, and it can happen 
anywhere. In America, back in 1933, the government called 
a “bank holiday” to stop masses of depositors from pulling 
their money out of the banks. Now, in 2012, in America and 
around the world there are ominous echoes of those dire 
economic times and the possibility of a repeat run on the 
banks cannot be dismissed. 

As conditions deteriorate, particularly in the euro zone, 
our reiterated forecast for an economic 9/11 striking the 
equity markets is becoming increasingly plausible. In the 
event of a financial calamity, will a panicked public start 
pulling its money out of the markets and out of the banks? 

In such a scenario, how would governments 
respond? Would they, as they did back in 1933, 
make it illegal to own gold coins and gold bul- 
lion? Or now, with Big Brother knowing who 
bought what from whom, and when, would the 
government seize gold warehouse receipts, raid 
gold depositories and, this time, even raid peo- 


ple’s homes? 


I WANT YOUR GOLD 

Would the government force owners of gold to sell 
it to them at a deep discount price? Employing, 
verbatim, the language of the Gold Confiscation 
Act of 1933, Executive Order 6102, when Presi- 
dent Franklin D. Roosevelt declared, “by the vir- 
tue of the authority vested in me by Section 5(b) 
of the Act of October 6, 1917 ...” etc., etc., he 
essentially decreed, “I’m going to take your gold 
from you and pay you what I want for it.” 

In 1933, the government made the people sell 
their gold to Uncle Sam at $20.57 an ounce. Im- 
mediately after the confiscation, the Federal Re- 
serve jacked up the price to $35.00 an ounce, an 
increase of nearly 70 percent, thereby devaluing 
the dollar. It would take $35 in cash to buy what 
you used to be able to buy with a $20 gold coin. 

If a bank holiday were called, would ATMs 


function, and if so, would they be limited to spit- 
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ting out just a few dollars at a time? Would safety de- 
posit boxes be seized? Would savings and checking ac- 
counts be frozen? 

Bank holiday? Confiscation? Won't happen! Can't 
happen again! 

Think Again! 


Flashback to 2008 With the economy in tatters, 
Gerald Celente boldly warned of the strong possibility of 
a bank holiday being imposed following the inaugura- 
tion of Barack Obama. He suggested that prudent Trends 


66 


Journal subscribers “might consider preparing for such 


contingencies by having ready access to cash and gold. 


When banks reopen following a ‘holiday, limits may be 
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set on withdrawal amounts and the currency may have 
been devalued, officially or de facto.” 

A bank holiday? Not a remote chance! The prospect was 
brushed off or ignored by the media. Celente’s prediction was 
made at a time when the majority of the public, as well as 
the global financial markets, were on an emotional high be- 
lieving the new President would deliver on campaign prom- 
ises of “Hope” and “Change You Can Believe In.” The best 
and brightest were on board with Obama, and plans were in 
place to regenerate the economy. The injection of billions of 
Fed stimulus dollars would generate millions of shovel-ready 
“Recovery” jobs and the good times would roll again. 

In reality, the economic pain and hardship that would 
hit people and businesses after the “Panic of ‘08” had just 
begun. As we wrote in 2008 and early 2009 when the first 
bailouts, rescue plans, Fed money injections, and stimu- 
lus plans were announced, they were just “cover-ups” and 
there would be no “Recovery.” 

It was all smoke and mirrors, a confidence-building 
con job designed to make the public believe that recov- 
ery was at hand. As we would later learn, Washington’s 
optimistic public face concealed its private awareness of 
the true nature of the financial damage left in the wake 
of the Panic. In fact, the strong possibility of having to 
call a bank holiday was foremost on the minds of the new 
Administration. Was the White House reading the Trends 
Journal? Were they listening to Celente’s forecast? 

As Vice President Joe Biden admitted in June 2009, 
“Literally one of the early [discussions was] whether we 
might have to call a bank holiday ... a bank holiday on 
the day after we were sworn in.” (Click here for the Biden- 
Corzine video) 

“A bank holiday”? “A bank holiday on the day after 
we were sworn in”? Imagine! The entire economic system 
would come to a virtual standstill. “Holiday”? It would be 
no “holiday” and no picnic for the people unable to get 
their hands on their money. 


Moving Forward Now, in 2012, the public has lost 
confidence that world leaders, politicians and technocrats 
can solve the economic problems they had promised, but 
failed, to fix. No longer heard are their encouraging words 
about sprouting “green shoots.” Real world economic condi- 
tions have deteriorated far beyond what they were in 2009. 

Much of the real estate market has not recovered; those 
sectors and countries that escaped serious damage are now 
weakening, and countries whose housing markets soared 
are beginning to hear the bubbles bursting. Unemployment 


is as bad as ever, and in many places much worse. 

Unlike in 2009, when Europhoria was still in the air and 
the ECB chief could, with a straight face, express “confi- 
dence that the appropriate decisions will be taken” by the 
Greek government to resolve its problems, in 2011, those 
lines were laughable. 

And by 2012, Greece is but a minor problem within a 
pan-European sovereign debt crisis ... a crisis that was 
not even taken into consideration back in 2009 when the 
Obama White House was already contemplating a bank 
holiday. With trillions spent, lent and guaranteed by the 
EMU, ECB and IMF in an unsuccessful attempt to stem 
the debt crisis, the European financial fiasco has added a 
troubling dimension to global instability. The prospects for 
Economic Martial Law have gone commensurately global. 

Where to put your money, what currency to hold, and 
who to trust to hold it so that it would not be confiscated 
or frozen by the government were questions already being 
asked in 2011. Now, in 2012, the smart money around the 
world is taking proactive measures, or has plans in place 
to navigate their cash and themselves to safety in anticipa- 
tion of a declaration of Economic Martial Law. Capital and 
wealthy citizens will be flying out of destabilized countries 
in search of safe havens for their money and/or themselves. 


Trendpost: If financial factors alone are not enough to 
precipitate Economic Martial Law, emergency measures 
could be enacted in response to war or a terror strike (false 
flag or real). If so, will you be able to get your hands on 
your money in the event of a major attack? Do you remem- 
ber what happened in the US on 9/11? Wall Street closed 
and neither stocks nor CDs could be cashed out until it 
reopened a week later. 

Now, with the global economy so fragile and interde- 
pendent, a major strike anywhere would cause a financial 
panic everywhere. Governments could call a bank holiday. 
Or a cyber attack could sabotage the entire system, making 
withdrawals impossible. 


Publisher’s Note: The above bank holiday scenario is how 
I, as a trend analyst, see Economic Martial Law unfolding. 
A different perspective is provided by former Assistant Trea- 
sury Secretary of the United States, Dr. Paul Craig Roberts, 
Contributing Editor of the Trends Journal. While we both 
agree on the parlous state of the economy, and its causes, 
the following is Dr. Roberts’s alternative scenario of how the 
US government will respond to an economic meltdown and 
the consequence that will follow. 
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Inflationary Depression 
By Dr. Paul Craig Roberts 


During the Great Depression, banks could not pay deposi- 
tors their funds without calling loans, many of which had 
gone bad. Thus a bank holiday had a certain sense to it. 
Today the Fed would simply print the money so that “too 
big to fail” banks could pay off depositors. Once people 
saw that they could get their money, the run on banks 
would halt. The Fed’s commitment to the banks is starkly 
revealed by the audit that found that the Fed had made 
$16.1 trillion - an amount larger than US GDP or the US 
public debt - in secret loans to US and European banks in 
order to prevent failures. 

With no income growth for the 99 percent, and with 
both consumers and banks struggling to survive massive 
debts, would Washington be so blind as to not see that a 
bank holiday would prove counterproductive, result in a 
complete lack of confidence and an ultimate collapse of 
what remains of the economy? People unable to access 
their money cannot spend or pay their bills, their car pay- 
ments, their mortgages. 

Even a government that persists in counterproductive 
policies should see the pitfall here. However, as we have 
seen so often, governments are capable of repeating past 
mistakes. They are also capable of making new ones. 


The Washington Way Confronted by deteriorat- 
ing conditions, with bank and household balance sheets 
under water, more money creation would be the govern- 
ment’s likely response. Rather than seize our money, the 
government will destroy its value with inflation. 

As demonstrated by months of Beltway wrangling, 
Congress’ ballyhooed “super committee” proved itself un- 
able to deal with Washington’s spiraling debt. With an an- 
nual Federal budget deficit running at $1.5 trillion, the 
US Treasury must sell a lot of new debt. Who is going 
to purchase it - especially at negative interest rates? If 
households, bond funds, and foreigners don’t purchase it 
with existing money, the Federal Reserve has to purchase 
it by creating new money. 

At present, the new money being printed is confined to 
the banking system. But sooner or later the money either 
will find its way into the economy and drive up prices or 
the continued monetization of federal debt will cause the 
rest of the world to lose confidence and to flee the dollar. 
Therefore, a high rate of inflation can result either from 
newly created money driving up prices or from a loss of 


confidence in the dollar that drives down its exchange 
value, thus raising the domestic prices of all imports. As 
the US is heavily dependent on imports of energy and 
manufactured goods, prices of many items could move out 
of reach of the average American. 


From Cause to Effect The crisis in the finan- 
cial sector stems from financial deregulation, which 
unleashed highly leveraged and fraudulent financial in- 
struments. The values of these instruments are less than 
their book values, thus impairing the balance sheets of 
financial institutions. Credit default swaps and other “in- 
novations” have resulted in the paper claim on assets far 
exceeding even the book value of assets, much less their 
market value. All of these paper claims cannot be satisfied 
unless high inflation drives up the nominal values of the 
underlying assets, or so it seems to us. 

Except for a relatively few indexed Treasury bonds, fi- 
nancial instruments are in nominal values, not real val- 
ues. Thus, debt can be inflated away. 

If this is the path that Washington is stumbling down, 
the government will continue to intervene in bullion 
markets in order to take the steam out of run-ups in the 
prices of gold and silver, thereby preventing the build-up 
of momentum that would ultimately result in a flight from 
paper currency. However, the government is unlikely to 
attempt to seize private holdings of gold and silver until 
rising inflation begins to cause a flight from the dollar. If 
there is no place to go, people cannot so readily flee paper 
currencies. A determined move against bullion might not 
occur until the government is attempting to introduce a 
new fiat currency as a replacement for the dollar that be- 
comes inflated away. 

The crisis could continue to unfold slowly. The gov- 
ernment’s measures of inflation and unemployment are 
deceptive. The Consumer Price Index no longer measures 
a fixed basket of goods. Substitution is used. When an 
item’s price rises, the CPI now shifts to a less expensive 
substitute (e.g., from sirloin steak to round steak) in or- 
der to understate the rise in prices. Understating inflation 
overstates real GDP growth. Few people understand that 
a drop in the unemployment rate can simply mean that 
more Americans have reached the status of long-term un- 
employed and are dropped off the unemployment rolls. 
The unemployment rate simply ceases to count all of the 
unemployed. Thus, the unemployment rate can appear to 
be falling when it is not, and inflation can appear to be 
under control when it is rising. 
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A worsening economy in 2012 could focus attention on 
deflation. People could move from bullion to dollars and 
from stocks to bonds, thus setting themselves up for mas- 
sive losses from rising inflation and interest rates. The 
ultimate conflagration could be slow to ignite, especial- 
ly if euro problems send Europeans into dollars. There 
are enough troubles and disinformation in the world for 
the dollar, which is being debased, to rise in value in the 
short-run or for even longer. (Gerald Celente compares 
getting out of euros and getting into dollars to jumping 
off the Titanic and onto the Lusitania.) 

Financial deregulation and financial concentration 
have resulted in financial institutions that are “too big to 
fail.” Policymakers are committed to keeping these insti- 
tutions afloat no matter how much money must be creat- 
ed. A new trend, perhaps the most dangerous in American 
history, could be taking shape: an inflationary depression. 


Publisher’s Note: Regardless of which scenario — Dr. 
Roberts’s, mine or a combination of both — is played out, 
preparing for Economic Martial Law should be regarded 
as an exercise in close combat martial arts. In close com- 
bat, you prepare for the worst. If the worst doesn't happen, 
nothing is lost. But if the worst happens and no prepara- 
tions have been made ... everything is lost. 

What if the Obama administration had acted upon their 
discussions and called a bank holiday in 2009? What would 
have happened to you, your money, your savings, your busi- 
ness? That Biden-Corzine campaign clip should have been 
the basis of major media attention. Headlines should have 
screamed, “Obama Planned to Shut Down Banks!” The 
whole world should have been alerted. Yet, once again, the 
Fourth Estate either pleaded the Fifth, pleaded ignorance, 
deliberately chose to ignore this major revelation ... or were 
ordered to ignore it. Not a word was heard about the con- 
sequences if the Administration had closed the banks, nor 
of the deep concern the White House really had about the 
perilous state of the economy — the economy they had prom- 
ised the public that they could repair. 

Had I not been personally affected by the MF Global 
bankruptcy, I would not have delved so deeply into it. In 
researching what precipitated the bankruptcy and the role 
Jon Corzine played in bringing MF down, I would have 
never uncovered the alarming video that reveals how, in 
2009, the entire US financial system was on the verge of 
lockdown. Had it occurred, I would have been prepared 
for it. [had cash on hand and gold. 

And it’s no different today. Two and a half years after 


Biden’s admission, only some 50,000 people have viewed 
that tell-tale interview. In the world of YouTube — where 
it takes about five minutes for 40,000 viewers to tune into 
Lady Gaga wearing a flank-steak costume — that’s next 
to nothing. 

Apart from the media’s dereliction of duty in neglect- 
ing to expose the importance of this Biden-Corzine event, 
there is another significant trend lesson to extrapolate 
from that brief clip. Given the buffoonery, ineptitude, 
wrangling and pettiness publicly displayed by politicians, 
it’s tempting to dismiss them as a gang of hopeless bun- 
glers, incapable of clear thinking or effective action. But 
despite appearances, there are many people in positions 
of authority who know precisely what is going on. As this 
short clip proves incontrovertibly, regardless of the issue, 
what the government knows and what it says it knows are 
two very different things. 

The warning: Whatever governments may be telling 
us, the intention is to manipulate, not inform, the citizenry. 

While this warning may come as no shock to Trends 
Journal subscribers, it should be a wake-up call for ev- 
eryone. We submit that, considering the current economic 
and geopolitical conditions, it is more likely than not that 
central banks and world governments already have plans 
in place to declare Economic Martial Law ... with the pos- 
sibility of military martial law to follow. m 


BATTLEFIELD AMERICA 


Martial law in the USA? Can’t happen? It’s happened: Ameri- 


ka has been decreed a war zone in which military rule can 
replace civilian rule. 

Imagine, the United States of America, the “Land of 
Liberty” - a nation that intervenes around the world, 
overthrowing governments in the name of democracy - 
has robbed its own citizens of the last vestiges of their 
democracy! And, if it can happen in “the land of the free 
and the home of the brave,” it can happen in any so-called 
“democracy.” 

On December Ist, 2011, the United States Senate voted 
93 to 7 to pass into law the “National Defense Authoriza- 
tion Act (NDAA) for Fiscal Year 2012,” a law that effec- 
tively strips Americans of their Fifth and Sixth Amend- 
ment rights guaranteeing them “due process of law” and 
a “speedy and public trial, by an impartial jury.” 

Destroying the bedrock principle of habeas corpus - 
which requires the state bring a detained individual before 
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an independent court and show just cause for im- 
prisonment - Senate Bill 1867 explicitly grants 
the US military the power to indefinitely detain 
an American citizen without a civilian trial. 


The King is Dead, Long Live the 
President In brief, NDAA is a continuation 
of the assault upon civil liberties and further 
strips Americans of their constitutional rights 
“to have and enjoy all liberties and immunities 
of free and natural subjects” granted to “free 
men” by the Magna Carta (1215), considered 
one of the most important legal documents in 
the history of democracy. The law effectively re- 
vokes habeas corpus, which bars arbitrary im- 
prisonment by requiring that the government 
present evidence to a judge or court to justify 
taking a person into custody ... a right estab- 
lished and codified in England in the 17th cen- 
tury, which eliminated the divine right of kings 
and established the supremacy of parliament. 

In preparing the ground for martial law, 
Section 1031 of the Senate bill effectively re- 
peals the Posse Comitatus Act of 1878 by authorizing 
the military to carry out law enforcement functions on 
American soil - a function that previously had been the 
province of the police. 

Again, the warning: Trends Journal subscribers are 
aware that government “transparency” exists in name 
only and on the occasions when government deigns to 
speak the “truth,” it is in a form twisted to suit its own 
agendas. 

Therefore, be prepared for Washington, Berlin, Paris, 
London, etc., to fabricate pretexts for declaring economic 
and/or military martial law. No clearer proof of govern- 
ment duplicity is needed than Vice President Biden’s ad- 
mission that priority No. 1 on the day after the Obama 
administration was sworn in was to call a bank holiday. A 
bank holiday = Economic Martial Law. As recollected by 
victims of the Argentinean bank holiday a decade ago, the 
consequences can be ruinous and long lasting. (For a so- 
bering insight into how Argentina’s bank holiday affected 
its people, click here) 

While martial law may be declared in order to contain 
real economic panic, it is certain that governments will not 
blame themselves or the financial institutions that were 
jointly responsible for creating the conditions leading to 
economic/military martial law. Rather, they will try to pin 


the problems on other nations or, that failing, engineer a 


“false flag” event designed to unite the public to support 
the government: a rogue shoe bomber, brassiere bomber, 
jockey shorts bomber, shopping bag bomber, granny-in-a- 
wheelchair bomber ... or even a mad pipe bomber deter- 
mined to take down the United States military and rob the 
nation of its “freedom and liberty.” 

Or will schools of red herrings mislead the populace 
into believing that, as former G.O.P. Presidential contend- 
er Michele Bachmann warned, America’s greatest foreign 
threat are those Reds in the Soviet Union? 

Or will it be those Islamo-Fascists, teamed up with 
Al Qaeda, the Mexican Drug Cartel, and the Taliban ... 
bent upon subjecting Mormon Utah and all of America to 
Sharia Law? 

Or Iran, whose demonic President must be stopped be- 
fore Israel is reduced to rubble and the Iranian Ayatollah 
subjects all the Middle East to Shi’ite domination? 

And who could forget the “yellow peril”? Those once 
Red Chinese now holding trillions of greenbacks, buying 
up half the world and threatening the other half with its 
single retrofitted Soviet-era aircraft carrier? 

The laws are in place; the scene has been set. In push- 
ing for passage of the NDAA, Senator Lindsey Graham 
(R-SC) made it crystal clear that “the statement of author- 
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ity to detain, does apply to American citizens and it des- 
ignates the world as the battlefield, including the home- 
land.” From the Senate floor, Graham warned would-be 
terrorists, “Please know what will come your way: Death, 
detention, and prosecution. And when they say ‘I want my 
lawyer’; you tell them ‘shut-up, you don’t get a lawyer.’ ” 

Suddenly, with a stroke of the Presidential pen and 
overwhelming support from the Senate’s “Gang of 100,” 
the American “homeland” became the Fatherland. And 
from sea to shining sea, the United States was now catego- 
rized as a “battlefield.” 

On 15 December 2011 (precisely 220 years to the day 
that the Bill of Rights was ratified) the United States Sen- 
ate passed the NDAA. In its final, White House-approved 
form, the law granted el Presidente authority to act as 
judge, jury and executioner. Anyone, anywhere, at any 
time could be arrested, tortured and executed if declared 
an enemy of the banana republic by el Presidente of los 


Estados Unidos. 


No Peep from the Presstitutes What should 
have been: “Extra! Extra! Read All About It!” with head- 
lines blaring, “President Granted Dictatorial Powers: Bill 
of Rights Repealed!” barely made it into the media. 

The New York Times, self-proclaimed “Newspaper of 
Record,” relegated the story to the bottom of page A31 un- 
der the who-gives-a-damn headline: “$662 Billion Mili- 
tary Bill Is Approved by Congress.” 

From the rest of the so-called “liberal” mainstream 
media, there was mostly silence and hardly noticed by its 
normally vocal lefty chorus ... who, along with the lefties 
on the street, would have been shouting, screaming and 
Bush-bashing had it been the former Republican Presi- 
dent advocating for this new “Bill of No Rights.” 

But those spineless, gutless, tree-hugging, non-violent, 
quiche-eating, intellectually superior “liberals” - still 
blindly devoted to Obama - conjured up endless excuses 
when he took actions that out-Bushed arch-villain George 
W. Bush. Rather than acknowledge that their hero-in- 
chief was a traitor to the country, a liar, and betrayer of 
his stated principles, the “lefties” refuse to face the facts. 

And the fact is, the Obama administration threatened 
to veto the legislation if it did not explicitly include lan- 
guage to permit the indefinite detention of American 
citizens. 

As for the general public, this day of infamy was domi- 
nated by breaking news that Britney Spears got engaged 
and “Judge orders trial for two Penn State officials.” 


SILENCE OF THE SHEEP 
Of the minimal coverage devoted to the NDAA by the me- 
dia, the only controversy centered upon whether or not 
American citizens would still be granted their Constitu- 
tional Rights if they were detained under the law. 

Out of the entire US Congress (“The Gang of 535”), 
only Ron Paul has condemned the law as a “descent into 
totalitarianism.” He denounced it for its vague language 
that does indeed permit the President to use its powers at 
his own discretion. Congressman Paul said: 


“The danger of the NDAA is its alarmingly vague, un- 
defined criteria for who can be indefinitely detained by 
the U.S. government without trial. 

The president’s widely expanded view of his own 
authority to detain Americans indefinitely even on 
American soil is for the first time in this legislation 
codified in law. That should chill all of us to our cores. 

The Bill of Rights has no exceptions for really bad 
people or terrorists or even non-citizens. It is a key 
check on government power against any person. That 
is not a weakness in our legal system, it is the very 
strength of our legal system. The NDAA attempts to 
justify abridging the Bill of Rights on the theory that 
rights are suspended in a time of war, and the entire 
United States is a battlefield in the war on terror. This 
is a very dangerous development, indeed. Beware. 

The founders wanted to set a high bar for the gov- 
ernment to overcome in order to deprive an individual 
of life or liberty. To lower that bar is to endanger ev- 
eryone. When the bar is low enough to include politi- 
cal enemies, our descent into totalitarianism is virtu- 
ally assured.” 


Apologists for the bill selectively cite sections of it that 
appear to exempt US citizens from arrest and detention 
without charges and due process. However, legal experts 
studying the bill in detail contradict this interpretation, 
arguing strongly that the bill unequivocally authorizes 
the US military to seize individuals anywhere in the 
world (at home or abroad) and hold them for life in a 
military detention facility, without a trial or any other 
legal recourse: 


President Obama Signs 
Indefinite Detention Into Law 
President Obama signed the National Defense 


Authorization Act (NDAA) today, allowing in- 
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definite detention to be codified into law. As you 
know, the White House had threatened to veto an 
earlier version of the NDAA but reversed course 
shortly before Congress voted on the final bill. 
While President Obama issued a signing state- 
ment saying he had “serious reservations” about 
the provisions, the statement only applies to how 
his administration would use it and would not af- 
fect how the law is interpreted by subsequent ad- 
ministrations. 

The statute is particularly dangerous because 
it has no temporal or geographic limitations, and 
can be used by this and future presidents to mili- 
tarily detain people captured far from any battle- 
field. (American Civil Liberties Union, 31 Decem- 
ber 2012) 


Under NDAA, the president of the United States can des- 
ignate any individual a “covered person,” defined as: “A 
person who was a part of or substantially supported al- 
Qaeda, the Taliban, or associated forces that are engaged 
in hostilities against the United States or its coalition 
partners, including any person who has committed a bel- 
ligerent act or has directly supported such hostilities in 
aid of such enemy forces.” 

In essence and in effect, NDAA can be applied to 
any American citizen opposing US military action, mil- 
itary-intelligence gathering, the stationing of US forces 
overseas, and/or supporters of movements and causes 
around the world that are contrary to US interests. In 
other words, you either do what you're told and believe 
what you're told, or you can be classified an enemy of the 
state; a “belligerent.” 


They Know When You Are Sleeping As 
we have often pointed out, when the government doesn’t 
want you to know something, but is obliged to make it 
public, you can read all about it when hardly anyone else 
is reading ... or paying attention to anything. In keeping 
with the long established government strategy of keeping 
people in the dark, on New Year’s Eve, with the nation 
tuned out of the news, President Obama signed the bill 
into law from his vacation outpost in Hawaii. 

By the divine right granted to him by Congress, and 
with a stroke of the pen, el Presidente (a.k.a. His Majesty) 
can do whatever he pleases. America has reverted to pre- 
Magna Carta feudal law. 

Happy New Year! m 


INVASION OF THE OCCTUPY 


It seemingly came out of nowhere. At first it was ignored, 
then derided — brushed off by the press and politicians as 
a minor irritant that would soon go away. But it spread 
and multiplied, and no one seemed able to stop it. It had 
no head, no single voice, but it spoke in many tongues. It 
spontaneously combusted and grew into a giant, formless 
creature with tentacles that reached around the globe. 

Suddenly recognizing the danger that it posed to the 
status quo, the forces of law and order were hastily mobi- 
lized to neutralize it. But the weapons clumsily employed 
served only to feed it and make it stronger. 

The Occtupy is invulnerable because it is indefinable. 
Anonymity is its strength. With no leader, no manifesto, 
no physical headquarters, no official spokesman, its very 
formlessness, which critics call its weakness, is in fact its 
very strength. 

It was like nothing history had ever witnessed. With no 
leader’s head to cut off, no headquarters to demolish, and 
no spokesman to silence, it is like a thousand-tentacled 
octopus — impossible to grasp and wrestle into submis- 
sion. Cut off a tentacle and the Occtupy grows another. 

History is replete with examples of how movements can 
die when the leader is eliminated, discredited or other- 
wise disempowered. A clear recent example of a message 
being buried and a powerful movement derailed by nega- 
tive publicity leveled upon the messenger is WikiLeaks. 

The leaked cables had created a huge diplomatic em- 
barrassment for both Washington and the countries in- 
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volved in the exchanges. But the 
vital, and often damaging, infor- 
mation being leaked became less 
important than the public face of 
WikiLeaks’s spokesman, Julian 
Assange. With his high-profile 
presence and credibility under- 
mined by allegations of sexual 
misconduct and lengthy court 
battles, WikiLeaks lost its public 
credibility by association. 

By contrast, the Occtupy has 
no single person speaking for it. 
Therefore, there is no one person 
to attack; not even one overriding 
issue to address. Whatever issue, 
and wherever it arose — economic 
inequality, college debt, tuition 
increases, pension and benefit 
cuts, corporate greed, unemploy- 
ment, higher tax on millionaires, 
hydrofracking, war resistance - any issue could become 
an Occtupy issue, and any place could be occupied. 

Though the Occupy movement took the world’s me- 
dia and the world’s economic and political establishments 
completely by surprise, at the Trends Journal it was a 
prophecy fulfilled. A full decade and a half earlier, with 
uncanny accuracy, Gerald Celente, in his book Trends 
2000 (written in 1995, published in 1997) predicted that 
prolonged protests would hit Wall Street in the early years 
of the new millennium and would spread nationwide. 

Celente not only foretold the phenomenon, he pin- 
pointed its provocation. Celente wrote, “... the well-publi- 
cized income disparity between the rich and the shrink- 
ing middle class and growing underclass would serve as 
the ‘flashpoint.”’ And long before the Internet became the 
universal force it is today, Celente predicted a new Inter- 
net-based network that would serve to unite and galvanize 
the movement, allowing it to do an end-run around the 
entrenched mainstream media. Celente called this “Tech- 
notribalism.” A decade later it is called Facebook, You- 
Tube, LinkedIn, a.k.a. “Social Networking.” (See “Nos- 
tradamus, Top This,” Trends Journal, Autumn 2011) 

While Celente, writing in 1995, predicted both the 
generational inclusiveness and spread of the movement 
throughout America, he did not envision the global, viral 
reach of what is now being called the “Occupy” movement. 

As famously stated by Victor Hugo, “There is one thing 


“I'M MAD AS HELL... 
and I’m not going to take it anymore!” 


more powerful than all the armies 
in the world, and that is an idea 
whose time has come.” The Occupy 
protests are such an “idea.” 

However, at this early stage, en- 
trenched interests hold tenaciously 
to ideas whose time has not yet 
gone. With no pretense to “serve 
and protect” the public, the armies 
and police of the world serve only 
the politicians and financiers. 
The Occtupiers have been driven 
from their camps, beaten, pepper- 
sprayed and arrested. 

Yet, the power of the idea has 
come. And while attempts by the 
“armies in the world” (police, mili- 


Eugene Gregan 


tary, mercenaries, agents provoca- 
teurs) have temporarily quelled the 
Occtupiers, they have not stamped 
out the “idea.” To the contrary, the 
forces of suppression, overt police brutality, derisive poli- 
ticians and (for the most part) a dismissive media, have 
served to both strengthen the resolve and spread the mes- 
sage of the “99 percent.” 

The Occtupy is upon us. It is no passing fad. Trends are 
born, they grow, mature, reach old age and die. The Occtupy 
is a newly born trend that will strengthen as it grows, and 
will remain a megatrend of the new millennium. E 


CLIMAX TIME 


We have all been getting “Eff’d” for years, and now it’s Cli- 


max Time. 2012 is the year when many of the long-simmer- 
ing socioeconomic and geopolitical trends that we have 
been forecasting and tracking will climax. Some will come 
with a big bang, others less dramatically ... but no less con- 
sequentially. 

On the economic front, alarm bells have long been ring- 
ing and signals flashing “Danger Ahead!” Looking back, 
it seems inconceivable that the mainstream media and its 
stable of pundits, who should have known better, missed or 
downplayed the warnings. But that’s what they did, serv- 
ing up each remotely positive morsel of economic data as 
though it were incontrovertible “proof of progress.” 

Many outside the corridors of power and influence, and 
peripherally aware of the warnings, had their minds and 
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lives wrapped up in other concerns (family, jobs, bills, day- 
to-day survival) and lacked both the time and expertise to 
make sense of the complexities and what they portended. 

Then there were the “I don’t want to knows.” An os- 
trich-class, often intelligent and socially conscious, but 
willfully tuned out of the news so as not to be disturbed 
by it. And, when presented with myriad unwelcome facts, 
they took ostrich measures to hide from them. 

As for a vast segment of the general public, there was 
no business more important than show business. Wasting 
their lives on game show thrills, the antics of TV buffoons 
and unreal reality shows, the bread-and-circus-minded 
showed little concern for what was going on in the real 
world around them. 

The great majority of citizens wouldn’t or couldn't 
comprehend what it meant when, on 5 August 2011, for 
the first time in its history, the United States had its credit 
worthiness downgraded by Standard & Poor’s. What were 
the people thinking? That it didn’t matter? That things 
would improve from there? How many even noticed? 


MONEY TALKS 


The equity markets evidently noticed. But now, in 2012, 
how many remember that 2011 Summer of market vola- 
tility? Up 5 percent one day, down 4 percent the next, up 
three, down four ... there wasn’t a summer like it. While 
the business media barkers downplayed the rollercoaster 
equity ride, and played up the big corporate profits in- 
stead, millions of investors were moving billions of dollars 
out of equities and putting their money in gold, silver, or 
parking it on the sidelines. 

Why should anyone remember? In just one month, 
stocks rallied 13.6 percent, nearly wiping out the 14.3 
percent third quarter drubbing and making October 2011 
the best month in a quarter-century. 

Just like that, happy days were here again. Although 
US unemployment, real estate and balance of trade fig- 
ures ranged from troubling to ominous, the economy re- 
portedly expanded 2.5 percent in the third quarter, the 
fastest rise in a year. 

And the markets were also goosed by news that the 
pesky European sovereign debt crisis was being managed 
by a revamped bailout fund and bank recapitalization 
plans that would prevent contagion. 

Neither concealing nor minimizing the danger of 
heavily indebted countries, particularly Greece, being 
unable to meet their debt obligations or even defaulting 
on them, the media nevertheless played up positive nego- 


tiations undertaken by Europe’s central bankers, the In- 
ternational Monetary Fund and the German and French 
powerhouses. 


Sarkozy says euro avoided ‘catastrophe, 
confident in Greece 
(PARIS) - French President Nicolas Sarkozy said 
Thursday that Europe had avoided a “catastro- 
phe” by reaching a deal to tackle its debt woes 
and that he was confident Greece would emerge 
from the crisis. 

Asked in a national television interview if he had 
confidence that Greece can emerge from the crisis, 
Sarkozy said: “Yes ... we have no other choice” and 
said “Greece can save itself thanks to the decisions 
taken at the summit” of euro zone leaders. 

“If the euro had exploded last night, all of 
Europe would have exploded,” Sarkozy said. “If 
Greece had defaulted, there would have been a 
domino effect carrying everyone away. 

“Tf there had not been an agreement last night, 
it was not just Europe that would have sunk into 
catastrophe, it was the whole world,” he said. 

“We took important decisions yesterday that 
avoided catastrophe.” (EU Business, 27 October 
2011) 


The world equity markets shot up some 5 to 6 percent on 
the news that catastrophe was avoided, thanks to the bril- 
liance and boldness of the French and German leaders. 


Nach Euro-Gipfel Die Welt feiert Merkel, 
nur die Griechen stankern 

“The world celebrates Angela Merkel” blared the 27 Oc- 
tober headline of Das Bild, Germany’s largest-circulation 
newspaper, adding: “Only the Greeks are sour pusses.” 

Der Spiegel, Germany’s leading news magazine, also 
weighed in, praising developments that were “above all, to 
the credit of the chancellor” who could now “cash in, po- 
litically and personally, on her mastery of the chaos.” The 
German stock index, the DAX, shot up some 5 percent on 
the news. 


Publisher’s Note: Regardless of country, the backslap- 
ping, suck-up presstitutes perpetuate the charade, at- 
tributing brilliance and special leadership qualities to 
every mediocre head of state. The unspoken subtext of 
their smoke blowing serves to remind mere mortals (i.e., 
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“Climax” 


everyone else) how grateful they should be to have such 
wise, dedicated public servants serving them and decid- 
ing their nation’s future. And for those who missed the 
meaning of the unspoken subtext, there were high-level 
spokesmen to educate them. “Leaders recognize that it is 
an appropriate move ... so people could be reassured,” 
reassured Australian Prime Minister Julia Gillard, en- 
dorsing the broad view among G-20 leaders that there 
needed to be additional IMF backing for financially 


stressed nations. 


For weeks, there had been great anticipation surround- 
ing the new master plan that masterminds Sarkozy and 
Merkel would devise to save the Greeks and salvage the 
euro. Now that they had put their heads together, it was 
promoted as the perfect marriage; Mr. and Ms. Merkozy 
had saved the day. It was “a new day for Europe and for 
Greece,” cheered Prime Minister George Papandreou of 
Greece, maintaining that accepting the bailout money 
that came with loan shark conditions would “pave the way 
for us to freedom from dependency.” 

Just days later, the bloom was coming off the Eu- 
rophoria. While stock markets, reflecting confidence, 
initially surged, so too did the price of bonds ... which 
reflected reality. 

It was an obvious con game, devised by world-class con 
artists and ballyhooed by the media. It wasn’t a “new day.” 
The inevitable Day of Reckoning was just postponed. 

Under pressure from European Union leaders, the 
Greek government agreed to a new round of harsh cutbacks 


on public sector jobs and civil servants’ pay and pensions, 
while increasing property taxes. But central to the head- 
line-making deal that would save Greece from defaulting 
was a plan for the banks (a.k.a. loan sharks) that made the 
bad loans to “voluntarily” eat 50 percent of their losses. 
The pitch to the public was that the EU-crafted deal 


averted the feared euro zone “contagion.” 


Another Big Lie How could relieving the symp- 
toms of the Greek financial flu restore the health of Eu- 
rope’s other grievously infected economies? It couldn't, it 
wouldn't, and it didn’t! The months and months of “conta- 
gion” prognosis — holding that if the Greek malady wasn’t 
properly treated it would spread throughout Europe - 
proved bogus. So too was Sarkozy’s claim that without a 
Greek agreement, “it was not just Europe that would have 
sunk into catastrophe, it was the whole world.” 


Italy spoils mood after EU deal 


Italy’s borrowing costs have climbed to euro-era 
highs just a day after European leaders agreed on 
a new plan to reverse the region’s spiraling debt 
crisis, a worrying sign that they have failed to re- 
gain the confidence of financial markets. (Finan- 


cial Times, 29 October 2011) 


It was more than just a sovereign debt crisis that threat- 
ened Europe. The contagion imagery was misleading. 
Nearly all the nations were suffering from their own strain 
of economic flu; they didn’t have to worry about catch- 
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ing it from the Greeks. Temporarily staving off economic 
disaster in one country would not cure the rampant, ruth- 
less over-speculation, over-lending and over-leveraging 
by financial institutions ... nor the over-borrowing and 
over-spending of governments and consumers. 

Yet, as though afflicted with instant Alzheimer’s, just 
48 hours after asserting that the future of the world’s 
economy hinged upon rescuing the Greeks, economists 
and politicians were asserting with equal confidence that 
the future of the world economy now depended on rescu- 
ing the Italians! 


“Markets increasingly see Italy as decisive for how 
the euro zone debt crisis plays out. Reform plans 
presented by Silvio Berlusconi, prime minister, 
won a cautious welcome at a summit in Brussels 
on Thursday but have been criticized by investors 


as inadequate ... .” (FT, 29 October 2011) 


Although the “mood” was spoiled by those mood-spoiling 
Italians, the equity market held onto its gains ... for a 
whole three days: 


Stocks end stellar month with a fall 

U.S. stocks sold off sharply Monday, as investors 
continued to scrutinize the euro zone debt deal 
.... Stocks had been rallying on the promise of 
a deal to tackle Europe’s debt saga since the start 
of October. While investors were initially encour- 
aged when that long-awaited promise was deliv- 
ered last Thursday, they are growing increasingly 
nervous as questions and doubts about the deal 
continue to emerge. 

Those nerves sparked a steep sell-off on Monday. 

The Dow Jones industrial average (INDU) 
lost 276 points, or 2.3%, the S&P 500 (SPX) fell 
32 points, or 2.5%, and the Nasdaq Composite 
(COMP) dropped 53 points, or 1.9%. 

Stocks had been trading lower the entire day, 
but the selling picked up after Greece’s Prime 
Minister George Papandreou announced in par- 
liament that there will be a referendum to approve 
the decisions made during last week’s European 
Union summit. 

Greek Finance Minister Evangelos Venizelos 
added that the referendum will ask for a “yes or 
no vote to the new aid package.” (CNN Money, 31 
October 2011) 


Deal today, gone tomorrow. Just like that, all those hours 
of summit meetings, negotiations, smoke, mirrors, politi- 
cal hot air, press conferences and bold pronouncements 
meant nothing: 


Greek Vote Threatens Bailout 
Premier Calls for Surprise Referendum Days 


After European Leaders OK Aid Deal 
ATHENS - Greek Prime Minister George Papan- 


dreou stunned Europe by announcing a referen- 
dum on his country’s latest bailout - a high-stakes 
gamble that could undermine the international 
effort to preserve the euro. 

A “yes” vote in the referendum could deflate 
the massive street protests and strikes that threat- 
en to paralyze Greece as it tries to enact a brutal 
austerity program to earn rescue loans from the 
euro zone and the International Monetary Fund. 

A “no” vote, however, could bring down the 
government and cut off international funding 
for Greece, leaving the country facing a financial 
meltdown. The government expects to hold the 
referendum in January. (The Wall Street Journal, 


1 November 2011) 


“We have faith in our citizens, we believe in their judg- 
ment and therefore in their decisions,” Prime Minister Pa- 
pandreou boldly declared. 

“Faith in our citizens”? “Believe in their judgment”? 
Outrage raged across the world stage. How dare Greece, 
the ancient cradle of democracy, allow its citizens to vote 
yes or no on the austerity package that affected virtually 
every aspect of their lives? 

That quaint prospect might have sat well with Pericles, 
but the mere thought of letting the people, rather than 
politicians, decide their own fate sent shivers through the 
heart of the investment community. 

The press reported that European leaders, confronted 
by the threat of direct democracy, were “horrified.” “Re- 
bellion” broke out in Papandreou’s party, and the finan- 
cial markets went into an “uproar.” 

“Horrified,” “rebellion,” “uproar.” Strong language 
and extreme reactions. “Help! Help! The sky is falling, 
the world is coming to end!” All because the suggestion 
was made that the people should have a voice in their 
government. 

In response, European leaders suspended an overdue 
portion of bailout money until they were assured Greece 
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would honor the provisions of 
the austerity agreement. Ap- 
plying pressure for a quick 
decision by the Greek gov- 
ernment, German Chancellor 


“As expected, Prime Minister 
Papandreou did what politicians do — 
he did what he was told.” 


and with an unsustainable 
government debt-to-GDP ratio 
of 120 percent, Italy needed to 
borrow cheaply to feed its insa- 
tiable debt habit. But with its 


Angela Merkel asked, “Does 

Greece want to remain part of the euro zone or not?” And 
then insisted, “This is the question the Greek people must 
now answer.” 

On the face of it, considering the volatile atmosphere, 
the Chancellor’s demand did not sound unreasonable. 
But when correctly deciphered, it revealed itself as po- 
litical deception. 

The last thing Frau Merkel wanted was to put the ques- 
tion to a referendum vote. It wasn’t an “answer” from the 
“Greek people” she wanted ... the only answer she would 
accept was for Greek politicians to agree to the proposed 
austerity measures regardless of the consent of the people. 

Whether it’s the people being taken to war or being 
taken to the financial cleaners, policies are always enacted 
in the name of the “people” when, in fact, the people are 
not permitted to have a say on those issues. 

As expected, Prime Minister Papandreou did what 
politicians do — he did what he was told. Buckling under 
pressure from EU leaders, he called off the referendum. 
Gone was his “faith” in the citizens, “their judgment” and 
their ability to make “decisions.” 

With the Greek austerity deal back on track, market 
worries shifted again to Italy, the second “I” of the trou- 


bled PHGS (Portugal, Ireland, Italy, Greece, Spain): 


Italy Strains to Resist the Tug 
of the Debt Whirlpool 
ROME - As if European leaders needed any more 
motivation to deal with the mounting debt crisis, 
one fear stands above all others: Italy may be the 
next Greece, and if it is, united Europe may not 


have a future. (NYT, 3 November 2011) 


The world’s eighth-biggest economy, and fourth-largest 
debtor nation, Italy’s $2.6 trillion debt exceeded that of 
Greece, Spain, Portugal and Ireland combined! Yet, for 
months ... years, the constantly repeated financial fear- 
mongering hammered the idea home in headlines that if 
Greece defaulted on its debt, it would be a tragedy that 
would rock the world. 

Yet Italy, as the world’s third largest bond market, 
posed an exponentially greater risk. Already debt-heavy 


government in chaos, and the 
euro zone itself in turmoil, bond yields soared. 


Italy Bond Attack Breaches Euro Defenses 
Investors today propelled Italy’s 10-year bond 
yield to close at a euro-era high of 7.25 percent 
after the promised exit of Prime Minister Silvio 
Berlusconi failed to convince them that his coun- 
try can slash Europe’s second-largest debt burden. 

The yield on Italy’s 10-year bond today surged 
48 basis points to levels which previously drove 
Greece, Ireland and Portugal to seek internation- 
al bailouts. 

Global pressure on Rome is building days after 
Group of 20 leaders decried the inability of Eu- 
ropean counterparts to defeat a crisis now in its 
third year and threatening global growth. 

“The house is on fire,” said Dante Roscini, a 
lecturer at Harvard Business School and former 
chief executive officer of Morgan Stanley in Italy. 
“The ECB needs to print money and buy Italian 
bonds, it’s the only way to put the fire out.” 

Internal politics and ideology may stay the ECB’s 
hand permanently despite its prior willingness to 
rewrite its rulebook. Since May 2010 the ECB has 
limited its bond buying to 183 billion, and Bundes- 
bank President Jens Weidmann yesterday said the 
central bank cannot bail governments out, citing 
Germany’s experience of hyperinflation after World 


War I. (Bloomberg, 9 November 2011) 


There wasnt enough money in the newly beefed-up 
$440-billion euro European Financial Stability Facility to 
save too-big-to-bail-out Italy ... which the financial world 
considered too-big-to-fail. “It’s hard to see that Europe 
would have the resources to take a country the size of Italy 
into the bailout program,” said Finnish Prime Minister 
Jyrki Katainen. 

Yet again, the future of the EMU and the euro was back 
in question. 

But was it worth saving at all? The euro is a “strange” 
currency that “has not convinced anyone,” argued Italy’s 
besieged Silvio Berlusconi. 
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“Strange”? “Has not convinced anyone”? Here was 
billionaire Berlusconi, a seasoned and wily politician, 
whose country accounted for 20 percent of the euro zone 
GDP, issuing a serious indictment of the huge, decade- 
long euro experiment. This should have been headline 
news, but was treated by the media as no more than sour 
grapes from a beleaguered vaudeville actor soon to be 
given the hook. 

The general, but not unanimous, consensus was that 
the euro had to be saved and, to save it, Italy had to be 
saved. And to save Italy, as Dante Roscini (among other 
“experts”) believed, “The ECB needs to print money and 
buy Italian bonds; it’s the only way to put the fire out.” 

Whether Europe, the United States, Outer Mongolia or 
Zimbabwe, the solution to rescue nations foundering in 
debt was to cover over the debt by printing more money! 
It was as though history had never happened: 


ECB’s Jens Weidmann warns Printing Money 
for Bailouts may lead to Hyperinflation 
“One of the severest forms of monetary policy be- 
ing roped in for fiscal purposes is monetary fi- 
nancing, in colloquial terms also known as the 
financing of public debt via the money printing 
press,” Weidmann, who heads Germany’s Bundes- 

bank, said in a speech in Berlin today. 

The prohibition of monetary financing in the 
euro area “is one of the most important achieve- 
ments in central banking” and “specifically for 
Germany, it is also a key lesson from the experi- 
ence of hyperinflation after World War I,” he said. 

Such a course “undermines the incentives for 
sound public finances, creates appetite for ever 
more of that sweet poison and harms the credibility 
of the central bank in its quest for price stability,” 


he said. (Bloomberg, 8 November 2011) 


For the ECB to print money or not to print money, to buy 
Italian bonds or not to buy Italian bonds, that was the 
question ... and world markets reacted without waiting 


for the answer: 


Confidence fears test Italy 
Italian bond yields on Wednesday recorded their 
biggest one-day rise since the launch of the euro 
amid fears investors had lost confidence in the 
world’s third biggest debt market. (FT; 10 No- 
vember 2011) 


Italy Fears Rattle World’s Investors 
Investors stampeded out of Italian bonds Wednes- 
day, sparking a broader decline across global mar- 
kets driven by the prospect of the world’s fourth- 
largest borrower losing access to financing. 

The latest escalation fed fears that the euro 
zone debt crisis is starting down its most peril- 
ous path: going from a storm raging among small 
countries at Europe’s fringe to one that strikes a 
major economic power. 

From there, the risks to the global economy are 
broad. The European and U.S. financial systems 
are deeply intertwined, and Europe is a major ex- 
port market for American companies. (WSJ, 10 


November 2011) 


Euro Fears Spread to Italy 
as the Debt Crisis Deepens 


PARIS - Since the start of the euro crisis two 
years ago, the big fear has been contagion, that 
market unease about the high debt and slow 
growth in Europe’s southern rim would infect 
the core. On Wednesday, contagion arrived with 
brute force. 

Italy, a central member of the euro zone and 
its third-largest economy, struggled to find a new 
government as anxious investors drove Italian 
bond rates well above 7 percent and the markets 
tumbled worldwide. And although critics have 
warned of just such an escalation for months, 
European leaders again were caught without a 


convincing response. (NYT, 10 November 2011) 


“Caught without a convincing response”? Who were they 
trying to convince? Suckers, that’s who ... to keep betting 
on a euro zone recovery engineered by Angela Merkel’s 
special kitchen cabinet of economic “wise ones” claiming 
to be capable of fixing the unfixable. 

There was no “convincing response.” Yet there had 
been a “convincing response” just a week earlier when 
the Flying Merkozy’s boasted how they saved not just Eu- 
rope from catastrophe, but the whole world. 

How was it possible that last week’s “convincing re- 
sponse” was not this week’s “convincing response”? 
Con-vincing, Con-fidence, Con-men ... it was all about 
building confidence. The euro zone was in meltdown. 
The great experiment was failing, and the desperate at- 
tempts to make it appear as though it could be saved 
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were no more than a Con =a 


Game. And when the old 
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emerging markets, 
middle-income coun- 
tries or super-advanced economies that will be im- 
mune to the crisis that we see not only unfolding, 
but escalating at a point where everybody would ac- 
tually have to focus on what it can do,” Lagarde said. 

If the international community doesn’t work 
together, “the risk from an economic point of 
view is that of retraction, rising protectionism, 
isolation,” Lagarde said. “This is exactly the de- 
scription of what happened in the ‘30s and what 
followed is not something we are looking forward 


to.” (Bloomberg, 15 December 2011) 


The new “fear” was real. History was in many ways re- 
peating itself: Financial panic, massive unemployment, 
currency wars, trade wars, hot wars. Lagarde was correct 
- the world was ready to slide into a 1930s scale Depres- 
sion. The warning was hardly new or original. The Trends 
Research Institute has been forecasting such a scenario 
for the last three years: The “Panic of ‘08,” massive un- 
employment, currency wars, trade wars, leading to the “I* 
Great War of the 21* Century.” 

But the big “if” - that “if” only the international com- 
munity would join together and “focus on what it can do” 
- was the con. 

There was no “if.” The Climax was coming. The finan- 
cial house of cards is collapsing. Adding new debt on top 
of trillions in unpayable old debt could no longer prop 
it up. And whether it would be Europe breaking up or 
the US economy crashing, it wasn’t a matter of “if” ... 
it was just a matter of time. And when that time comes, 
fingers from across the pond and around the world will 
be pointed at whoever fails first. Following the blame, the 
guns will again take aim. 


In 2012, history will begin to eerily repeat itself. As 


the public that they could 
be trusted to 
problems, they tried selling a new nostrum. Those un- 


solve the 


trustworthy old, obsolete and discredited politicians were 
replaced with a new and improved brand of hustler. Now 
fronting for the Wall Street Gang and other global finan- 
cial mob families was “The Technocrat.” E 


TECHNOCRAT TAKEOVER 


“Democracy is Dead: Long Live the Technocrat.” It’s a new 


trend that is one of the most important of the New Year and, 
should it continue, the “Technocrat Takeover” will be among 
the most important trends shaping the new millennium. 

It came in under the radar, and without anyone calling 
it by its proper name: Fascism, the merger of state and 
corporate powers. In broad daylight, without regard for 
the will of the people, elected leaders were forced out and 
replaced by those at the top of the corporate power struc- 
ture: Bankers! 

Rather than seeing it for what it was, a financial coup 
d’état, the media flacks welcomed the first Technocrat 
Takeovers as a no-nonsense, buttoned-down, bottom-line 
approach to putting troubled Western economic houses 
back in order. 

Even the pretense of “Democracy” had been aban- 
doned. No longer was it necessary to run expensive and 
grueling campaigns under the guise of “free elections” to 
vote in a politician ... ostensibly to represent the people. 

The strategy of the money men was to eliminate the 
middle men - the political puppets who were no more 
than enablers and enforcers - and go straight to their 
right hand men; the newly elevated “technocrats” who, 
working in relative obscurity, had helped engineer the fi- 
nancial fiasco in the first place. 


16 


The Trends Journal e Winter 2012 


Greece and Italy Seek a Solution 
From Technocrats 
ROME - Under the white-hot pressure of the bond 
markets and the glare of European leaders, both 
Greece and Italy snapped into action on Thursday, 
looking to technocratic leaders to pull them back 
from the brink of chaos. 

Greece named Lucas Papademos, a former vice 
president of the European Central Bank, interim 
prime minister of a unity government charged 
with preventing the country from default. In Italy, 
momentum was building behind Mario Monti, a 
former European commissioner, to replace the 
once-invincible Prime Minister Silvio Berlusconi 
as early as Monday. 

The question now, in both Italy and Greece, 
is whether the technocrats can succeed where 
elected leaders failed - whether pressure from 
the European Union backed by the whip of the 
financial markets will be enough to dislodge the 
entrenched cultures of political patronage that 
experts largely blame for the slow growth and fi- 
nancial crises that plague both countries. 

Some said there was cause for optimism. “First, 
the mere fact that they have been asked in such 
difficult circumstances means that they have a 
mandate,” said lain Begg, an expert on the Eu- 
ropean monetary union at the London School of 
Economics. “Granted, it’s not a democratic one, 
but it flows from disaffection with the bickering 


political class.” (NYT, 10 November 2011) 


On the news that Greece and Italy had “snapped into ac- 
tion,” and the expectation that their new “technocratic lead- 
ers ... would pull them back from the brink,” the spiking 
Italian bond yields fell back and the stock markets surged. 
“Granted” the technocratic takeover was “not a democratic 
one,” but the loss of democracy was not the issue: 


Issue is whether Experts Can Succeed 
After Politicians Failed 


NEW YORK (AP) - Stocks surged Friday, erasing 


their losses for the week, after Italy and Greece 


“The Technocrat” 


try’s Senate passed a crucial austerity budget de- 
manded by the European Union. Other European 
stock markets and the euro also pushed higher as 
investors became more confident that Italy would 
avoid a fiscal disaster. 

The passage clears the way for Italian Premier 
Silvio Berlusconi to step down. Berlusconi was 
widely considered an obstacle to serious economic 
reforms. The yield on Italy’s benchmark two-year 
bond dropped 0.43 percentage point to 5.69%. 
That’s a sign bond investors think Italy will suc- 
ceed in managing its massive debt load. 

In Greece, too, there was good news for the 
markets Friday. Lucas Papademos, a former cen- 
tral banker, was sworn in as interim prime min- 
ister. Lucas Papademos took over a coalition 
government after a two-week political crisis that 
jeopardized the country’s ability to continue re- 
ceiving emergency loans. 


April Yakowitz 


moved closer to getting their financial crises un- The overriding “issue” had become whether “Experts Can 
der control. The Dow Jones industrial average Succeed After Politicians Failed.” Succeed at what? Unlike 
jumped back above 12,000. politicians who had to face elections, the “Experts” were 

Italy’s benchmark stock index jumped 3.7% free to impose measures designed to squeeze still more 
and its borrowing costs plunged after the coun- money from the cash-strapped, unemployed, deep-in-debt, 
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can’t-make-ends-meet, 
have-no-hope-for-gainful- 
employment populace 
while confiscating (a.k.a. 
privatizing) every public 
asset they could get their 
hands on so that the banks 
(loan sharks) and finan- 
ciers (gamblers) that had 
made bad bets could re- 
coup their losses. 

What was no longer an 
issue was two centuries of 
revolutions in the name of 
“Equality, fraternity, lib- 
erty and justice for all.” 
Democracy! 


Actually, 


democracy 


i : of the Bilderberg Group. 
Nh iad OP te Oe Since 2005, until his ap- 
pointment as Italy's new 
Prime Minister, Monti was 
an international adviser to 
Goldman Sachs. He is also 
a member of various influ- 
ential “think tanks” and 
councils representing glob- 
al finance, industry, media, 
academia, intelligence and 
the military. 


Editor’s Note: As former 
vice chairman of Goldman 
Sachs in Europe (2002- 
2005), ECB’s new chief, 
Mario Draghi, has been 


Anthony Freda / Dan Zollinger 


had long been but a pla- 
cebo word to deceive the 
people into believing they were actually part of the de- 
cision-making process. But now, with politicians being 
pushed out, countries were, according to The New York 
Times, “... moving toward more technocratic governments 
that are committed to delivering the difficult reforms de- 
manded by the European Union, the European Central 
Bank and the International Monetary Fund.” 

Again, the message was: Good government policy 
meant forcing a nation’s public into accepting demands 
dictated by the “Troika” of financial crime families; EU, 
ECB and the IMF. 


THE MONEY CHANGERS 


This conclusion is neither conspiracy theory nor conjec- 
ture. A quick look at the technocrats’ track records reveals 
who they are. The new Greek Prime Minister, 64-year- 
old Lucas Papademos, came to his post after a lifetime 
in high-level banking. Former vice president of the ECB, 
Governor of the Bank of Greece, Senior Economist at 
the Federal Reserve Bank of Boston, a member of David 
Rockefeller’s Trilateral Commission since 1998, Papadem- 
os is also a former M.LT. classmate of Mario Draghi, the 
new head of the European Central Bank. 

The Italian technocrat, swiftly sworn in to replace bat- 
tered Berlusconi, was Mario Monti, a staunch proponent 
of the EU, former member of the European Commission 
(executive body of the European Union), European Chair- 
man of the Trilateral Commission and a leading member 


“The End” 


accused of facilitating 

Goldmar’s role in disguis- 
ing Greece’s true economic weakness so that it could en- 
ter the euro zone. Indeed, so manifestly unqualified was 
Greece for membership that French President Sarkozy 
would subsequently call it a “mistake.” “Let’s be clear,” 
Sarkozy said, “it was an error. Its economy was not ready 
to assume its integration into the euro.” 

And it was during new Prime Minister Papademos’s 
tenure as governor of the Greek central bank that the op- 
eration to mask Greece’s debt, with assistance from Gold- 
man Sachs, occurred. 


With their similar White Shoe Boy financial credentials, 
both Monti and Papademos could be expected to pledge 
allegiance to their nations’ creditors, not to the citizens 
of their debtor nations; it was the financial markets’ de- 
mands that had to be satisfied. 

The New York Times made it clear that Mario Monti’s 
job would be to “... push for the reform-minded agenda 
demanded by the International Monetary Fund, the Euro- 
pean Commission and the European Central Bank.” 

“Demanded” by the IMF, EC and ECB? Democracy 
be damned! 

The emphasis of the business news coverage was that 
Messieurs Monti and Papademos were more than just two 
run-of-the-mill outstanding guys who would help restore 
euro zone integrity. These were “well respected,” “dis- 
tinguished” technocrats who brought “legitimacy” and 
“credibility” to the task. They were ideal choices for sal- 
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vaging economies left in ruins by the compromised and 
impotent politicians they replaced. 

Technocrats filling their new cabinets with fellow 
technocrats could be counted upon to do what was fi- 
nancially, rather than politically, expedient. In Greece, 
for example, the current chairman of Greece’s Public 
Debt Management Agency is former trader for the Bank 
of London, Petros Christodoulos. And in Italy, Corrado 
Passera, head of Intesa Sanpaolo, Italy’s largest retail 
bank, was appointed head of a “superministry” combin- 
ing industry and infrastructure while Giuliano Amato, 
advisor to Deutsche Bank, was appointed the new for- 
eign minister. With the ranks being filled by techno- 
crats, the markets rallied: 


Europe Pulls Back From Brink 

Greece Swears In New Leader as Italy Moves 
Austerity Plan Forward: 
U.S., European Markets Jump 
Greece and Italy - whose fiscal and political cri- 
ses have set off ever-bigger scares among global 
investors — took concrete steps toward budget- 
ary austerity Friday, helping soothe markets for 
the moment ... Most markets have now made up 
the dramatic losses suffered Wednesday, as Italy’s 
problems escalated ... . 

“Hope for better management in Greece and 
Italy is causing the market to breathe a bit of a 
sigh of relief,” said Tom Samuelson, chief invest- 
ment officer at First Allied Asset Management. 


(WSJ, 12 November 2011) 


Even with technocrats in charge and tough decisions as- 
sured, the hard, intractable economic realities persisted: 


Even as Governments Act, 
Time Runs Short of Euro 
Italy Passes Austerity, but Slow Growth and 
Debt Crisis Imperil Monetary Union 

BERLIN - The window of opportunity to save the 
euro is rapidly closing, as the sovereign debt crisis 
erodes the solvency of Europe’s banks and drives 
up borrowing rates for even once rock-solid coun- 


tries like France. (NYT, 13 November 2011) 


Euro Risks Hit Banks 


Mounting concerns over the euro zone crisis are 
prompting some of the world’s largest banks, in- 


cluding U.S. banks, to release more information 
about their exposure. 

Even so, the flow of new data has so far failed 
to put worries to rest, partly because of investor 
doubts about how well banks’ hedging strategies 
might work in the event of a euro zone financial 


shock. (WSJ, 14 November 2011) 


Turmoil Spreads in Europe 

Bond Market Selloff Hits Nations Seen as 
Healthy, Raising Specter of Contagion 
Europe’s debt troubles on Tuesday spilled over to 
top-rated nations that had been largely untouched 
by the crisis — including Austria, the Netherlands, 
Finland and France - in an ominous sign for Eu- 
ropean policy makers. 

Bond yields across the Continent jumped as 
prices dropped, in a sign of investors’ faltering 
confidence in officials’ ability to keep the debt 
crisis contained in the euro zone’s troubled pe- 
ripheral countries. Tuesday’s selloff came amid 
news that the euro zone’s economy scarcely grew 


in the third quarter. (WSJ, 16 November 2011) 


All the ink and broadcast hours devoted to the notion that 
a changing of the guard would miraculously change the 
economic, social, and geopolitical fundamentals did noth- 
ing more than contribute to another episode in the global 
tragicomedy. 

All the staging, swearing-in ceremonies, honor guards 
in 18th century imperial uniforms standing at attention, 
saluting the new master, solemn speeches replete with 
bold promises and stern warnings ... lights, camera ... 
exit stage right ... or stage left ... would make little differ- 
ence. Produced and directed by the financiers and credi- 
tors, the tragicomedy’s next act, “The Age of Austerity,” 
ushered in a new cast of characters, “the technocrats,” to 
replace the former leading actors, “the politicians.” 


Mortadella si, Prosciutto, no! “Austerity.” 
That’s all that was needed to solve the debt crisis and 
stop the contagion. “Austerity” is a word with a nice, 
frugal, responsible, moral ring to it - in sharp contrast 
to the unrestrained, hedonistic, self-indulgent, irre- 
sponsible profligacy that was at the soft core of the so- 
cialist welfare state. 

It had nothing to do with all those derivatives, credit 
default swaps, collateralized debt obligations, synthetic 
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collateralized debt obligations, enhanced structured in- 
vestment vehicles, complex mortgage securities, credit 
spreads, auction rate securities, leveraged buyouts ... and 
all those other “esoteric financial instruments” ... trillion 
dollar bets that were made and lost by banks, brokerages, 
hedge funds and assorted high stakes gamblers. 

No, it wasn’t the “too big to fail” financial institu- 
tions and their accomplices that were at fault for creat- 
ing the debt crisis. It was the “little people” - those 
simple folks who bought into the advertising barrage 
urging them to “borrow now” and not worry about pay- 
ing later. Those irresponsible people who believed the 
business media hype of perpetual economic growth and 
that it was wise to go into debt, no income verification 
needed. And it was the fault of those who were pressed 
to believe that if you owned a home, you should mort- 
gage it to buy a vacation home, since real estate prices 


would only go higher. 


IT’S THE PEASANTS’ FAULT 

Yes, it was the workaday citizens, encouraged to shop 
until they dropped and spend beyond their means, who 
were responsible for bringing on the financial crisis. 
That applied especially to those pampered proles with 
cushy jobs and month-long vacations ... living the fat 
life in socialist countries that guaranteed them cradle- 
to-grave benefits. 

“Austerity!” It went like this: Pay back investors that 
made bad bets by picking the pockets of the public. Elimi- 
nate government jobs, raise taxes on everything and ev- 
erybody except the very rich and the biggest corporations, 
cut pensions and benefits, increase retirement age, cut 
social benefits, impose steep fines for minor violations, 
eliminate services, spend less on healthcare and educa- 
tion ... and make people pay more to get less. 

And since even those measures won't raise enough 
money to pay off the debt, sell the nation’s valued assets 
to cronies and insiders at fire sale prices (euphemized as 
“privatization”) in order to satisfy creditors. 


Monti rallies Italy to the cause 
New PM warns of need for ‘sacrifices’ 
Mario Monti, Italy’s newly appointed prime minis- 
ter, has called for “sacrifices” and sweeping reforms 
to rescue the country from its financial emergency, 
telling Italians that they must play their part in 
saving Europe from its worst crisis since the second 


world war. (FT, 18 November 2011) 


Monti lectured, in solemn “Technocratian,” that what was 
at stake was not just Italy’s economic survival, but the sur- 
vival of the European Union and the euro. For, if the euro 
failed, all of Europe would be time-machined back “to 
where we were in the 1950s.” 

Monti assured his paisanos the sacrifices would be 
worth it. According to his “three pillar” program, whit- 
tling down Italy’s debt through austerity measures would 
spur economic growth, promote “social equity,” and pro- 
tect banks and major investors. 


A MONEY CHANGER’S MELODY 


For weeks the public had been bombarded with the sto- 
ry that now, with trusted experts detached from politics 
and having no agenda other than restoring the financial 
health of the nation in charge, the serious problems that 
had been left to fester were being confronted head-on. 

The politicians sold it, the press pitched it, but the 
Italians weren't buying it. Throughout Italy, thousands 
took to the streets to protest against Monti’s “bankers’ 
government.” Protesters in Milan threw firecrackers at 
police trying to prevent them from approaching Bocconi 
University - chaired by Monti before he was promoted to 
Prime Minister - a symbol for the new technocrat gov- 
ernment. 

Rich, poor, educated or unschooled, the “techno-log- 
ic” wasn't selling. Even the irrational could not ratio- 
nalize how measures that would cut jobs, benefits and 
pensions, increase service fees, raise taxes (that would 
cripple consumer spending) could at the same time pro- 
mote economic growth and create jobs. 

A rudderless ship, repeatedly torpedoed by financial 
saboteurs and set adrift in an ocean of red ink, would not 
be saved because a technocrat was at the helm. 


Dow, S&P Log Worst 
Thanksgiving Week Since 1932 


Stocks closed in negative territory in thin, short- 
ened trading Friday as investors were reluctant to 
go long ahead of the weekend and amid ongoing 
worries over the euro zone. 

The Dow and S&P posted their worst Thanks- 
giving week since the Great Depression on a per- 


centage basis. (AP, 25 November 2011) 


The unsalvageable euro crisis signaled the beginning of 
the end of the euro, the euro zone ... and, in many mem- 
ber countries, an attack on democracy. E 
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REPATRIATE! REPATRIATE! 


A long-running tug of war between economic theories and 
class interests will soon escalate into outright war. On one 
side are political leaders and powerful financiers pulling 
their nations ever deeper into globalization. On the other 
are grassroots resisters, pulling for national interests and 
self-preservation. 

It’s a new millennium trend which, if the grassrooters 
behind the movement prevail, could prove instrumental 
in solving many of the socioeconomic problems plaguing 
society. “Repatriate! Repatriate!” will pit the creative in- 
stincts of a multitude of individuals against the repressive 
monopoly of the multinationals. 

Those opposed to the trend will characterize it as a 
stumbling block in the march of progress. The millions 
of grassroot voices will be shouted down by big media and 
ridiculed by pro-globalists who will portray them as part 
of a retro movement leading to protectionism, isolation- 
ism and xenophobia, and who will conjure up the dreaded 
specter of anti-capitalism and socialism. 

More than a battle of words and theories, the “Re- 
patriate! Repatriate!” trend will be fought at the ballot 
boxes and at the barricades. Independent-minded people 
of all “developed” nations who once believed that hard 
work and dedication were tickets to financial security and 
a higher quality of life are already turning against the 
multinational overseers who are working them harder and 


paying them less. 
Doing work that barely feeds the body but 
starves the soul, workers of the world will unite 
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under the banner of “Repatriate! Repatriate! 


Priority #1: Repatriate production; bring the man- 
ufacturing shipped overseas back home and with it 
the jobs that were lost. 

Priority #2: Repeal NAFTA and the sundry so- 
called “free trade agreements” that have made it 
“free” for multinationals to destroy job creation 
in developed countries by shipping manufactur- 
ing and service sector jobs to undeveloped and 
developing countries that pay workers “planta- 
tion” wages. 

Priority #3: Reestablish pre-NAFTA laws, regu- 
lations and treaties (e.g., The Sherman Act, Clay- 
ton Antitrust Act, and Robinson-Patman Act) 
that had prohibited unfair, monopolistic, and 
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anti-competitive trade practices. The post-World War 
II repeal of these Acts by successive Republican and 
Democratic administrations has facilitated today’s he- 
gemony of multinational cartels and monopolies. 
Priority #4: Foster and encourage domestic trade 
at virtually every level of commerce. From Glovers- 
ville gloves to Tannersville tanneries ... shoes, shirts, 
apples and billions of Apple dollars and thousands of 
jobs that Apple and other electronic giants outsourced 
to China and other low-wage countries. 


While the above priorities pertain particularly to the US, 


99 


“Repatriate!” applies, in varying degrees, to all devel- 
oped countries. The great promise made by politicians 
and financiers in order to sell globalization was clear and 
simple: Ship those dirty manufacturing and monotonous 
assembly-line jobs abroad and the domestic marketplace 
will replace them with higher-paying “service sector” jobs 
that, pro-globalists promised, would raise the standard of 
living. Moreover, by sending jobs overseas, the standard of 
living in recipient countries would also be raised. In turn, 
the higher standard of living would create export markets 
for goods and services. 

Yet, except in the minds of the most aggressive trans- 
national corporations, by every quantitative and qualita- 
tive measurement, the precise opposite has resulted. Wag- 
es and household incomes in many developed countries, 
particularly the US, have declined; unemployment has 
increased, and the trade deficits have grown significantly. 
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“The Real Threat” 


The major beneficiaries of globalization have been 
those players with the resources to aggressively move into 
new, burgeoning consumer markets in those developing 
nations that have benefited from outsourcing. 


Don Quixote vs. The Globalists Can the 
march of the globalists be stopped? Is “Repatriate! Repa- 
triate!” no more than a Neo-Luddite dream? It depends. 
Movements can move in different directions. There was 
a “movement” to dismantle acts and regulations that im- 
peded globalization, thus, there is nothing, in principle, 
preventing a reestablishment of those acts and regula- 
tions. It took a small, but financially and politically pow- 
erful group to sell it - it will take a large, committed and 
coordinated citizens’ movement to “unsell” it. 

The geopolitical and socioeconomic climate that al- 
lowed globalization to take root and thrive has quickly 
and dramatically changed. The euro zone is in danger of 
breaking up. The dream of a united, one-size currency 
and one-size set of regulations that fits the continent has 
turned into an economic nightmare. Around the world, in 
one form or another, anti-globalization rhetoric is ratchet- 
ing up. 

What can turn “Repatriate! Repatriate! 


” rhetoric into 


reality? The world population has increased some 400 
percent in only 100 years (1.6 billion in 1900, almost 
seven billion in 2011). China, India, Russia, Brazil, Indo- 
nesia, Pakistan, France, Italy, Germany, UK, US ... name 
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the country, there are plenty of people right at home to 
do business with. “Self-sufficiency” through internal pro- 
duction and internal trade is by no means a utopian or 
isolationist concept. 

In 2012, it goes without saying that no country is “an 
island unto itself.” While global trade is essential for pro- 
viding products and resources not available domestically, 
the 2lst century form of “globalism,” in which multina- 
tionals, monopolies and conglomerates virtually control 
economies, is not. 

Anti-capitalist? Hardly! It’s the multinationals, monop- 
olies and conglomerates that have commandeered govern- 
ments that are the true anti-capitalists. While they talk 
a laissez-faire game in public, in private, they pressure 
governments to rig the game in their favor: 


“If the full truth were ever known about the way gov- 
ernmental influence has been used by great corpora- 
tions, public indignation would know no bounds. Near- 
ly every president who has had anything to do with 
tariff revisions has been impressed by the way in which 
great businesses rally round in the hope of securing 
governmental favors through the tariff in order to help 
them promote monopolies. 

It is time for business to stop speaking scornfully of 
government in business and then go running to it in pri- 
vate to see what it can get out of government.” (Henry 
A. Wallace, Secretary of Agriculture, “The Tyranny of 
Greed,” Colliers, 6 October 1934) 


That was 1934! Seventy-eight years later, what was written 
by the former Secretary of Agriculture, Commerce Secre- 
tary and 33rd Vice President of the United States, could be 
mistaken for an Occupy Wall Street screed. In fact, there 
was nothing new about it in 1934: The battle between the 
people fighting for a “square deal” and entrenched mon- 
eyed interests fighting for the entire deal was a battle as 
old as the Republic itself. 


Patriotism 2.0 What began simply - with grass- 
roots “buy local” movements, farmers’ markets and com- 
munity self-sufficiency - has entered an evolutionary 
phase that will expand beyond food and sufficiency. A 
new patriotism — a revived sense of “nationhood” - has 
already been born, along with a growing realization that 
for a nation to be strong, it has to be independent and 
rely upon itself above all. 

(Continued on page 24) 
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Repatriate The American Dream 
By Paul Craig Roberts 


n the first decade of the 21st century, the US economy 

has been decimated by jobs offshoring and financial 

deregulation. In the short time span of ten years, the 
American Dream has been eviscerated. The signs are ev- 
erywhere. They are in the US Census data. They are in the 
Bureau of Labor Statistics jobs data. They are in the income 
distribution data. 

And they are in front of our eyes. 

Vacant stores in shopping centers. Closed strip malls. 
Boarded-up houses. Half-empty office buildings. Home- 
lessness and tent cities. An economy that cannot get in 
forward gear. 

The ruins of our once great manufacturing centers stare 
at us with vacant factories, offices, warehouses, schools, 
churches and hotels. The population of Detroit, Michigan, 
declined by 25 percent in the first decade of the 21st century. 
Gary, Indiana, lost 22 percent of its population. Flint, Michi- 
gan, lost 18 percent. Cleveland, Ohio, lost 17 percent. In St. 
Louis, Missouri, 19 percent of the housing stands vacant. 

The decimation of America’s cities reflects the decima- 
tion of US manufacturing. In the first decade of the 21st cen- 
tury, while the US population grew by 10 percent, the US lost 
5,500,000 manufacturing jobs. 

The wipeout is across the board. Employment of Ameri- 
cans in the manufacture of computer and electronic products 
fell by 40 percent. Employment in the production of machin- 
ery declined by 30 percent. Employment in the manufacture 
of semiconductors and electronic components collapsed 
by 47 percent. Employment in the manufacture of electrical 
equipment and appliances fell by 37 percent; in the manufac- 
ture of motor vehicles and parts by 44 percent; in textile mills 
by 66 percent; in the manufacture of clothing by 66 percent; 
and in the chemical industry by 21 percent. 

In the first decade of the 21st century, America’s economy 
was destroyed while the politicians in Washington wasted 
several trillion dollars of hard-pressed US taxpayers’ money 
repeating the Soviet Union’s mistake by fighting a pointless 
ten-year war in Afghanistan and, simultaneously, a totally 
gratuitous eight-year war in Iraq. While the egomaniacal 
Washington morons asserted military hegemony over dis- 
tant lands, the US economy underwent the equivalent of 
saturation bombing. 

What became of those upscale “New Economy” jobs we 
were promised in exchange for our manufacturing econo- 
my? The promise of “New Economy” jobs was just another 


fraud like “Iraqi weapons of mass destruction,” like Bernie 
Madoff, like subprime derivatives, like MF Global. During the 
first decade of the 21st century, the US “superpower” cre- 
ated 1,132,300 jobs for waitresses and bartenders, 1,666,300 
jobs in ambulatory health care, and 1,391,000 government 
jobs. 

Considering that the US experienced a net loss of 
3,532,000 private sector jobs during the first decade of the 
21st century and also failed to create the 130,000 new jobs 
each month necessary to stay even with population growth, 
the US, while squandering its resources in unnecessary wars, 
created a jobs deficit of 18,532,000, or, adding the 1,391,000 
new government jobs, a net jobs deficit of 17,141,000. 

An economy that falls this far behind in job growth must 
as a consequence have a high unemployment rate. Looking 
beyond all the trick measures, such as the headline unem- 
ployment rate that does not count discouraged workers who 
have given up looking for a job (as there are no jobs to be 
found), or the part time workers who can’t find full time em- 
ployment, the mighty US “superpower” is crawling along on 
three cylinders with a 23 percent unemployment rate. (See 
Shadow Government Statistics) 

The high rate of unemployment is why there is a high 
rate of home foreclosures and an economy that cannot get 
in forward gear. It is also part of the reason that the US has 
the worst income inequality of all economically developed 
countries, according to the OECD report; an income inequal- 
ity worse than many Third World countries, according to the 
Central Intelligence Agency; and the worst income inequality 
of all countries, according to a United Nations report. 

The 2008 report from the Organization for Economic Co- 
operation and Development concludes that the US has the 
shame of having the highest inequality and poverty rates of 
all developed countries. 

A 2009 report from the UN found the US income distribu- 
tion to be the third worst in the entire world after the city- 
states of Hong Kong and Singapore. 

As neither city-state constitutes a country, the UN report 
places the “democratic” USA as the country with the most 
unequal distribution of income in the entire world. 

The CIA adds credence to this conclusion. According to 
the CIA’s report, the US has a more unequal income dis- 
tribution than Iran, Cambodia, Uganda, Nicaragua, Russia, 
and China. 

The presstitute media, of course, covers up the facts that 
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the Trends Journal brings out. Although the Trends Journal 
has a large readership, not enough Americans understand 
that transnational corporate CEOs wiped out millions of 
American jobs in order to transfer the savings from lower 
labor cost abroad to their compensation packages and to 
shareholders in capital gains. 

As the top 1 percent receives most of its income in capital 
gains, the modest 15 percent capital gains tax is one rea- 
son for the new American income inequality. However, the 
main reason for the new inequality is not low tax rates. The 
main cause of America’s new inequality is the offshoring of 
millions of American middle class jobs not only in manufac- 
turing, but also in professional skills, such as software engi- 
neering, information technology, design, and research and 
development. Millions of Americans are graduating from 
universities with large student loans and no prospects of 
professional employment. The lack of middle class jobs can- 
not be fixed by taxing the rich. 

The question that is before us is: Who is our worst en- 
emy? ls it terrorists? Or is it Wall Street and the banksters 
who stole our money, and the transnational corporations 
who sent our jobs to China and India? 

The United States is the first country in history to wreck 
its economy in order that the top 1 percent of the population 


REPATRIATE! REPATRIATE.! ... 
(Continued from page 22) 

It takes a hands-across-the-nation mindset. First comes 
building the strength of the individual, then of the neigh- 
bor, the neighborhood, the community, the state and fi- 
nally the nation. It takes building a perpetual-motion dy- 
namic in which the nation produces, sells, and consumes 
enough to satisfy itself, rather than contributing to the 
enrichment of a foreign competitor. It takes keeping the 
jobs and money at home to ensure domestic prosperity 
and tranquility, rather than sending them abroad so a not- 
necessarily-friendly foreign nation can build up its mili- 
tary and its foreign exchange reserves. 

“Never doubt that a small group of thoughtful, commit- 
ted, citizens can change the world. Indeed, it is the only 
thing that ever has,” noted the renowned anthropologist 
Margaret Mead. We, at the Trends Journal, count our- 
selves among that “small group” of “Repatriots” and we 
also count our thoughtful readers from around the globe. 
To track trends is to understand where we are and how 
we got here, in order to forecast where we're going. By any 
measure, where we were pre-globalization provided much 


can be multi-billionaires. 

Can jobs be brought back to the declining middle class 
when the rich control the government? 

It can be done, but not without a fight. Jobs can be repa- 
triated to America by taxing corporations according to the 
geographical location where value is added to their product. 
If value is added abroad with cheap foreign labor, the corpo- 
rations should be taxed at a high rate. If value is added do- 
mestically with American labor, the corporations could have 
a low tax rate. 

The difference in tax rate would offset the advantage of 
lower labor costs abroad. It would repatriate the American 
Dream. 

We can raise again the ladders of upward mobility, but 
only if the US population can prevail over the transnational 
corporations in deciding policy in Washington. Seldom have 
votes prevailed over money. Perhaps Thomas Jefferson was 
correct when he said that the only salvation for a people was 
bicentennial revolution. Otherwise, their fate is serfdom. E 


About the author: Former associate editor of the Wall Street Journal and 
columnist for Business Week, Dr. Paul Craig Roberts served on personal 
and committee staffs in the House and Senate, and served as Assistant 
Secretary of the Treasury for Economic Policy during the Reagan Admin- 
istration. 


higher levels of income and quality of life than where we 
are now. Should globalization continue unchecked, we 
can forecast where it will lead us: “Do you want fried rice 
with that eggroll?” m 


SECESSION OBSESSION 


By Thomas H. Naylor 


Worldwide winds of political change are blowing from such 


disparate places as Tunisia, Tahrir Square, Zuccotti Park, Lon- 
don, Brussels, Spain, Northern Italy, India, and even Russia. 
They have opened a window of opportunity through which 
heretofore unimaginable political options may now be con- 
sidered, including radical decentralization, Internet-based 
Direct Democracy, secession, and even peaceful dissolution. 

For example, Gerald Celente has presciently proposed 
that the United States turn to Internet-based, Swiss-style 
Direct Democracy as an alternative way to resolve such 
divisive issues as the wars in Afghanistan and Iraq, the 
magnitude of the government’s budget deficit, how to 
finance health care, the size of the defense budget, and 
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national immigration policy. Interestingly enough, Rus- 
sian Prime Minister Vladimir Putin, recently speaking to 
a group of Western scholars, said he would explore the 
merits of “direct democracy.” 


Size Counts There are many factors contributing to 
the global dissatisfaction with most political systems (cor- 
ruption, repression, economic disparity, bloated bureau- 
cracies, unresponsive governments). One overriding ele- 
ment that is rarely broached in confronting the problems 
is size: It’s all about human scale. 

There are 11 mega-nations with a population of over 
one hundred million people. Although some are wealth- 
ier, More materialistic, racist, militaristic, violent, or im- 
perialistic than others — all are too big, too powerful, too 
undemocratic, too environmentally irresponsible, too in- 
trusive, too insular, and too unresponsive to the needs of 
individual citizens and small local communities. 

Thus it is hardly surprising that the 192-member Unit- 
ed Nations (dominated by the United States, Russia, and 
China, each of which has veto power in the Security Coun- 
cil) has been so ineffective since its inception in 1945. A 
prime example is the UN-sponsored conferences on cli- 
mate change in Kyoto in 1997 and Copenhagen in 2009. 
Trying to come up with solutions to a problem as complex 
as climate change by assembling 178 heads of state, as 
was the case in Kyoto, or 193 in Copenhagen, is truly an 
exercise in futility. The product of the 12-day Copenhagen 
conference was a nonbinding agreement in which no one 
was committed to anything. Agree or disagree with the 
evidence for climate change itself, the evidence is clear 
that the so-called “Copenhagen Accord” accomplished 
nothing. The process was replicated in Cancun, Mexico, 
in 2010 with similar results. 

The track record of international governing organiza- 
tions, such as the League of Nations or the United Na- 
tions, is singularly unimpressive. How many wars has the 
UN prevented? Certainly none in Korea, Vietnam, Cam- 
bodia, Iraq, Yugoslavia, Afghanistan, Palestine, or Africa. 
Global political problems are too complex for an assembly 
of two hundred international political leaders to sort out 
in a public forum. The exercise in futility is driven home 
when the nations with veto power refuse to budge from 
their positions of national self-interest. 

Another large, ill-conceived, international organization 
that is too big to fix is the 27-nation European Union. Its 
common currency, the euro, is shared by 17 of its mem- 
ber nations. The euro is being kept afloat by a series of 


lies, leaks, rumors, and smoke-and-mirrors, behind-the- 
scenes financial schemes. Equity markets are pumped up 
by the expectations of the next meeting of the ECB, the 
European finance ministers, or German Chancellor An- 
gela Merkel with French President Nicolas Sarkozy. Each 
such meeting holds out the hope of a silver bullet fix for 
the euro. Most have fixed nothing. 

In 1999, when the euro was first introduced, it was 
supposed to unite Europe, promote federalism, and lead 
to collective economic prosperity. As the euro faces the 
real possibility of complete collapse, it seems to be pulling 
Europe further apart. An increasing number of political 
leaders in the EU are now calling for the break up of the 
$17 trillion political and economic union with its com- 
bined population of nearly 500 million. 


IF IT’S BROKE, FIX IT 


Just as a group has a right to form, so too does it have a 
right to disband, to subdivide itself, or to withdraw from a 
larger unit. “Whenever any form of government becomes 
destructive ... it is the right of the people to alter or to 
abolish it, and to institute new government, laying its 
foundation on such principles and organizing its powers 
in such form, as to them shall seem most likely to effect 
their safety and happiness,” wrote Thomas Jefferson in 
the Declaration of Independence. 

Today there are separatist movements in over two doz- 
en countries. Notwithstanding the European unification 
movement, during the last half-century separatist/inde- 
pendence movements have become much more important 
and widespread than unification schemes. For example, 
there are now nearly two hundred independent nations 
in the world, over four times the number that existed af- 
ter World War II. The implosion of the Soviet Union and 
the breakup of Yugoslavia are two of the most important 
examples of this tendency, but many more have occurred 
and more are on the way. 

We are witnessing the dismemberment and crumbling of 
multi-ethnic empires all over the world - Russia, India, In- 
donesia and, potentially, China. The Soviet Union split into 
fifteen independent republics, many of which have their 
own independence movements. Czechoslovakia peacefully 
divided itself into the Czech and Slovak republics. Bosnia- 
Herzegovina, Croatia, Kosovo, Macedonia, Serbia-Monte- 
negro, and Slovenia have all become independent nations 
as a result of the dissolution of Yugoslavia. 

Throughout Europe there are dozens of other indepen- 
dence movements in such countries as Belgium, Bulgaria, 
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Anthony Freda / Dan Zollinger 


“Fear” 


Britain, Italy, Lapland, Poland, Romania, Scotland, and 
Spain. The Basque region of Spain is but one of eleven 
Spanish regions calling for more autonomy, and both 
Catalonia and Valencia also have full-fledged separatist 
movements. 

One of the most divided countries in Europe is Bel- 
gium, which until recently went 535 days without a prop- 
erly elected leader because of the toxicity in the relation- 
ship between the wealthier Dutch-speaking majority and 
the poorer French-speaking minority. It was not until 
after Standard & Poor’s downgraded the country’s credit 
rating that Belgian politicians finally formed a coalition 
government, in response to pressure from international 
financial markets. 

In Africa, hundreds of tribes are trying to shake off 
artificial boundaries imposed on them by 19th-century 
European colonialism. In 2011, following elections to di- 
vide the country, Sudan voted to split between the Arab 
and Muslim north and the animist and Christian South. 

Even though secession is forbidden by the Indian con- 
stitution, the country is awash with secession movements. 
Although Kashmir has the best known separatist move- 
ment in India, Sikkim and most of the states in Northeast 


India also have active secessionist groups. These include 
Assam, Bodoland, Tripura, Arunachal Pradesh, and Na- 
galand ... states not contiguous with the rest of India. And 
there is a global political secessionist movement that seeks 
to create a separate Sikh state, called Khalistan in the 


Punjab region of South Asia. 


CLOSE BUT NO CIGAR 


After a near miss in its 1995 referendum to achieve inde- 
pendence from Canada, the Quebec separatist movement 
appears to have run out of steam. In 1998, however, the 
Canadian Supreme Court issued a ruling declaring seces- 
sion to be constitutional and outlined the necessary steps 
which must be taken by a province to secede from the 
Confederation. There are now also independence move- 
ments in Alberta and British Columbia. 

Although secession is an act of rebellion grounded in 
anger and fear, it is usually in tandem with a considered 
and positive vision of the future. When George W. Bush 
left office in 2008, over half of the states had secession 
movements. A lot of people were very angry with Bush 
over his so-called “War on Terror” and the collapse of the 
US economy. However, interest in secession began to wane 
during President Barack Obama’s first two years in office. 
Millions of Americans were seduced by his message of 
“Hope and Change” and the belief that he would surely 
lead us to the Promised Land. But with the realization 
that Obama is little more than a smirk-free George Bush, 
interest in secession is once again on the increase. 

Recently, the Yale Political Union, the largest student 
organization on the Yale campus, held a debate in which I 
was the keynote speaker. Under consideration was the res- 
olution, “Be it resolved that the United States of America 
be dissolved.” After two hours of intense discussion, much 
to my surprise, 45 percent of the participants voted to dis- 
solve the Union. What was particularly gratifying about 
the debate was the willingness of these bright, articulate 
Yale undergraduates to think outside the box and engage 
in a discussion about a topic that had been considered 
politically incorrect for over 150 years. 

At the time of my appearance at Yale, Occupy Wall 
Street was front and center headline news, and many of 
the Yale debaters appeared to have been influenced by the 
OWS movement. 

While I support the OWS and its aspirations, it is clear 
to me that most of the protestors have not come to terms 
with the reality that the US government is fundamentally 
unfixable. They fail to realize that, because of its sheer 
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size, the United States is unsustainable, ungovernable, 
and, therefore, unfixable. Just as it was impossible to 
manage 280 million people in the Soviet Union from one 
central bureaucracy in Moscow, so too is it impossible to 
manage 310 million people from Washington. The United 
States is simply too big to manage. 

Given the lack of feasibility of political reform, we are 
left with only two options: rebellion or peaceful dissolu- 
tion, otherwise known as secession. In the words of Kirk- 
patrick Sale, author of Human Scale: 


“So far the level of dissent with the U.S. has not 
reached the point of rebellion or secession — thanks 
both to the increasing repression of dissent and esca- 
lation of fear in the name of ‘homeland security’ and 
to the success of our modern version of bread and cir- 
cuses, a unique combination of entertainment, sports, 
television, Internet sex and games, consumption, 
drugs, liquor, and religion that effectively deadens the 


general public into stupor.” 


Armed rebellion gave birth to the United States in 1776. 
In the 2lst century, a violent revolution against Wall 
Street, Corporate America and the US government is both 
a realistic and frightening possibility. What if some com- 
bination of bank holiday, stock market crash, economic 
meltdown, soaring unemployment, monetary crisis, sky- 
rocketing crude oil prices, double-digit inflation and in- 
terest rates, soaring federal deficits and trade imbalances, 
curtailment of social services, repeated terrorist attacks, 
return of the military draft or environmental catastrophe 
brings the population to a boiling point and the American 
Revolution 2.0 becomes reality? 

However, my colleagues at The Trends Research Insti- 
tute and I reject this horrifying option, not only because 
violence begets more violence, but because violence on 
that scale would be tantamount to a Civil War 2.0. 

There is, then, in my opinion, just one viable option: 
peaceful dissolution, which might plausibly be initiated 
by the secession of states such as Alaska, Hawaii, Texas, or 
Vermont. Secession represents the only morally defensible 
response to the American Empire. 

The Occupy Wall Street movement just might create the 
possibility for a new world disorder - a disorder that re- 
jects cant and dogma; a disorder that fosters creativity, pos- 
sibility, and seething human enterprise; a disorder, most 
importantly, that promotes the decentralization of gover- 
nance. The term we use to describe this new world disorder 


is “Genteel Revolution.” 

The sooner the Occupy Wall Streeters figure out that the 
Empire is not fixable, the better off we will all be. In the 
meantime, hunker down and prepare for the breakup. m 


About the author: Thomas H. Naylor is Founder of the Second Vermont 
Republic (www.VermontRepublic.org) and Professor Emeritus of Eco- 


nomics at Duke University; co-author of Affluenza, Downsizing the USA, 
and The Search for Meaning. 


SAFE HAVENS 


For vast numbers of Americans, and for much of the world, 


the “best of times” are gone and the “worst of times,” 
though not yet upon us, are imminent. To prepare for those 
worst of times, Gerald Celente has long recommended 
“GC's 3 Gs”: Gold, Guns and a Getaway plan. 2012 will be 
the year in which acting upon GC’s 3 Gs grows from a con- 
trarian preoccupation into a full-fledged trend. 

Gold and diamonds, as well as other precious metals 
and gemstones, are viable options for those with the mon- 
ey to buy enough to tide them through a period of finan- 
cial turmoil in which, we believe, there will be an assault 
on most fiat currencies. For those without deep pockets, 
silver will serve as a substitute, though in the case of a 
quick getaway, carrying a quantity of silver can prove bur- 
densome (it takes 50 plus ounces of silver to equal one 
ounce of gold in value). 

Stockpiling protective gear and weapons makes sense 
for those who fear that, as economic systems cave in, 
crime will inevitably rise. Even people who would never 
have considered committing a crime will snap under the 
economic pressure. As Gerald Celente says, “When people 
lose everything and they have nothing left to lose, they 
lose it.” Add these nouveau criminals to a growing popu- 
lation of professional criminals and the already ubiqui- 
tous street gangs, and random crime will become daily 
prime-time news. Learning self-defense techniques and 
how to use weapons will be on the minds of ordinary citi- 
zens who never before gave it a thought. 

A heightened sense of danger and the signs of social 
dissolution will provide the impetus for serious thinking 
about developing a realistic getaway plan ... that comes in 
two main varieties: 


Emergency Escape: Should terrorists strike, a nuclear 
plant melt down, or a natural disaster occur, having an 
emergency getaway plan in place could mean the differ- 
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ence between life and death. Knowing where to go and 
what routes to travel, and gathering essentials to protect 
and sustain yourself for as long as the emergency lasts 
cannot be accomplished without preparation. Another 
Celente saying: “If you don’t plan for the worst and the 
worst happens, you've lost everything. But if you plan 
for the worst and nothing happens, you've lost nothing.” 


Long Farewell: It’s happened before and will happen 
again. Nations become economically depressed, socially 
intolerable or politically hostile, and leaving one’s home- 
land permanently becomes a realistic goal for those will- 
ing and able to pull up stakes and start over. 


Where to Go, What to Do and Who's Go- 
ing to be Doing It? There are several classes of 
Long Farewell candidates. One class is comprised of the 
swelling ranks of educated young people leaving developed 
countries for foreign shores in the hope of finding gainful 
employment in the aftermath of the collapse of their own 
economies. Another group is the young and educated from 
very poor countries for whom refuge in any country in bet- 
ter shape than their own represents upward mobility. Still 
another group is comprised of the impoverished multitudes 
of uneducated poor fleeing the ravages of war, and/or a to- 
tal lack of subsistence employment in their homelands. For 
them, there are no options to choose from. 

Finally, there are the Long Farewellers who want to leave 
their homeland because they don’t trust their government, 
fear further economic and political repression, or simply 
seek a retirement haven where they can live better on less, 
especially since the financial crisis has suddenly left them 
with much less than they thought they had. 

It is this class of expats-in-waiting whose “Safe Ha- 
ven” concerns we address. They include those among 
the 76 million American Baby Boomers who no lon- 
ger consider the United States a safe or healthy place 
to live. All are growing old; though some are affluent, 
many others have small nest eggs, and modest retire- 
ment funds and pensions. What these Safe Haven can- 
didates all have in common is a need for a comfortable 
and secure refuge from the land they once called their 
own. (Disintegrating Europe will develop a version of 
the Baby Boomer expat as its generous social safety 
nets get torn to shreds.) 


Editor's Note: In a recent Bertelsmann Foundation Study 
on social justice, the US finished dead last — yes, dead 


last — among the world’s richest countries in the quality 
of life issues that make a country a desirable, comfortable 
place to live. “Whether in poverty prevention, child pov- 
erty, income inequality or health ratings, the United States 
ranked below countries like Spain and South Korea, not 
to mention Japan, Germany or France, with only Greece, 
Chile and Turkey faring worse,” wrote Jorge Casteneda 
(former foreign minister to Mexico and professor of Latin 
American and Caribbean studies at New York University) 
in The New York Times. 

Nevertheless, dead last or not, the Safe Haven choices 
are limited. In the truest sense, it’s a small world after all. 


Short List of Premium Destinations Still 
keeping its decades-long ranking as a US favorite getaway 
is the environmental and health haven of Costa Rica. Just 
a few hours by air, this Central American nation - a land 
of lush mountains, thick forests and shimmering beaches 
bordered to the west by the Pacific Ocean and to the east 
by the Caribbean Sea - may be the most readily accessible 
antidote to Battlefield America, and certainly a spot where 
you can use your gold but won't need a gun. 

It abolished its military more than 60 years ago. Its 
healthcare system, which provides care for virtually all, is 
ranked higher than that of the United States. On the en- 
vironmental performance index, Costa Rica places third 
in the world and first in the Americas - compared to the 
United States’ ranking of 61. 

There are other places in South America with safe ha- 
ven reputations, but typical of them all, as their history 
has shown, is that at any time they can explode or implode. 
What may be stable during one election cycle may trans- 
form into a police state in the next. For example, there are 
safe haven expat communities in Mexico. They may prove 
comfortable places for extended stays, but with Mexico’s 
long history of corruption and drug war instability, it may 
not be prudent to plant permanent roots. The same applies 
to Panama, El Salvador, Chile and other South American 
countries that are attracting foreigners with the financial 
means to buy and own property (when permitted). 

For example, resource-rich Argentina — attractively Eu- 
ropeanized and geographically isolated at the southern ex- 
tremity of South America, with a temperate climate and 
stunning landscapes — has always been high on the safe 
haven list. But it has a long history of major internal socio- 
economic turmoil and periodic descents into dictatorship. 

Even when times look good, they can suddenly turn 
bad. In late December 2011, a new Argentine law was 
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America’s iniquitous National 
Authorization Act. 
Fifteen-year prison sentences 


passed even 


trumps 


“ma 


Defense 


can be imposed upon people 


You want to stay out of the line of fire, 
whether it's geopolitical or economic,’ 
observes Gerald Celente.” 


tirees are rioting, and citizens 
in many of the more troubled 
EMU countries are looking to 
escape themselves to greener, 
if not safe haven, pastures. 


for transgressions as diverse as 

marching in protests or pulling money out of banks. The 
moral: Anyone contemplating a safe haven route should 
do extensive due diligence. 

Another South American spot well worth considering 
is a country that hasn't been on the mainstream radar 
screen: Uruguay. But it’s a place many have been discov- 
ering lately. On the southeastern coast of South America, 
bordered by Brazil and the Atlantic Ocean, Uruguay now 
has the highest rate of foreign investment of any Latin 
American country, with visa applications up some 300 
percent in recent years. 

Much of that investment occurred in the past decade, 
when so many other countries were hemorrhaging jobs 
and money. That’s because Uruguay is the only country 
in the Americas that did not suffer a recession in the past 
few years. 

One reason for its success may be that its citizens are 
freer thinking than their North American counterparts. 
Uruguay was the first country in South America to legal- 
ize same-sex marriage. It was also the first nation in the 
world to provide each of its children with a laptop. Even 
the most mainstream sources are beginning to recognize 
Uruguay’s potential as a safe haven. 

Reader’s Digest ranked the country - with beach cities 
like Punta Del Este and big cities like Montevideo - the 
ninth most livable, greenest country in the world. 

Not even under consideration as an expat “Promised 
Land” for the last 50 years, Cuba, just 90 miles from the 
US mainland, may soon be high on the radar screen. Al- 
ready a travel destination for Europeans and Canadians, as 
it sheds its rigid communist past and moves toward a more 
open and free-market society, Cuba, with its highly edu- 
cated populace and its advanced health care, holds great 
potential as both a boomer and bohemian safe haven. 


Where else in the World? Traditional preferred 
getaways in Europe, such as France, Spain or Italy, have 
lost their safe haven ranking. “You want to stay out of 
the line of fire, whether it’s geopolitical or economic,” ob- 
serves Gerald Celente. With the euro zone in crisis and 
economic conditions steadily deteriorating, public ser- 
vices are being dramatically curtailed, students and re- 


Switzerland, despite its 
currency issues and recently weakened reputation for 
banking confidentially, still remains high on the list of 
where to go and stay safe ... as long as youre wealthy 
enough to afford living there. 

Among the Scandinavian countries, Norway, Finland 
and Sweden get high marks for quality of life, standard of 
living and universal health care. But while Finland is a 
member of the debt-ridden EMU, Norway and Sweden are 
not, and therefore aren't obliged to help bail out troubled 
EMU members. With virtually no debt, Norway, one of the 
largest producers of oil and natural gas outside the Middle 
Kast is among the wealthiest countries in the world. It is 
also among the top five countries for a clean environment, 
according to the Environmental Performance Index, com- 
piled by Yale and Columbia universities (America ranks 
61st, while Sweden and Finland are among the top 20 and 
Costa Rica is ranked 3rd). While Sweden’s economy is also 
sound, it is export dependent and thus subject to market 
fluctuations 

Closer to home, Canada provides a quick getaway des- 
tination for expat Americans. However, because of its 
tight links to the US in trade, finance and foreign policy, 
Americans could be subject to extradition for even minor 
violations. And, should economic conditions severely de- 
teriorate, Canadian politicians may well take an American 
hard-right turn toward Fascism, using fear and hysteria to 
maintain control of a restive population. 

High on the list as a Long Farewell safe haven is New 
Zealand. The island nation of forests and volcanoes has 
such livable, prosperous cities as Wellington, Auckland, 
and Christchurch, all with a mild maritime climate. Eng- 
lish is spoken by 98 percent of the people, and it’s a place 
where folks can’t help — literally - to be sunny, since it has 
2,000 hours of sunshine per year. It is, however, earth- 
quake prone. Christchurch suffered an estimated $30 bil- 
lion in damage, and some 200 deaths, from a series of 
strong quakes over the past year and a half. 

Lower on the down-under Long Farewell list is Australia, 
primarily for the same reasons that make Canada less attrac- 
tive: its close military and foreign policy ties to the United 
States. But even with the downside, there is a tremendous 
vitality and a can-do, pioneering spirit to Aussie life. 
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For those with a hankering for old world European 
charm, there’s tiny Andorra, landlocked in the mountains 
between France and Spain. A tax haven and duty free, it’s 
not a member of the European Union, although the euro 
is the currency. It has the fourth highest life expectancy 
of any country in the world, and it provides free health 
care to all its workers. And even though it’s a snowy alpine 
destination for skiers, the sun shines 300 days of the year. 


Safe Haven Minefields Opting for a safe haven 
away from Battlefield America or a fractured Europe takes 
a serious commitment — and some serious money that, 
with luck, is safely stashed away in gold. 

But while requirements for residency and citizenship 
are as varied as the havens themselves, a general rule 
for your getaway plan is: Be prepared for a bureaucratic 
nightmare and consider more than one safe haven option. 
It takes more time and money to establish residency, or, 
ultimately, citizenship, in European countries like Norway 
and Andorra. South American havens like Costa Rica and 
Uruguay are generally easier on the red tape, although 
both require a long-term financial commitment. 

You'll need a passport or proof of your identity (gener- 
ally a birth certificate) along with evidence that you have 
no criminal record and can support yourself. You will not 
need to own property in your haven, although Andorra 
requires that you either rent or own a home there. If fact, 
our recommendation is to rent before you buy. Love at first 
sight does not mean love forever. An extended reconnais- 
sance is advisable. 

And while the US government apparently, and amaz- 
ingly, does not keep track - publicly at least - of how many 
Americans are leaving the country for good or for long, 
enough are doing so that the Internet abounds with “ex- 
perts” offering all varieties of services to help in the move 
to another country. Beware. Your best bet is to check out 
your safe haven favorites yourself. 


GUIDEPOSTS 


To get you started, or at least thinking about places to 
consider for your getaway plan, we have included this 
brief guide. 

Norway: To become a citizen you must first become 
a resident, which requires establishing residency for a 
minimum of three years, without a gap of more than three 
months. The easiest way to gain residence is to either mar- 
ry a Norwegian or get a job in a field the country needs, 
such as science or energy. Once you become a permanent 


resident, you have to live in the country for seven years 
within a ten-year period, and learn Norwegian. 

New Zealand: To become a citizen, you must first take 
up residence for five years, and you must live there about 
eight months of each of those years. Residency is granted 
by means of a point system based on professional abili- 
ties or family ties, or (necessary if you're over 56) money 
available to invest. You must also prove you're of “good 
character,” with no criminal record. 

Costa Rica: There are four ways to become a perma- 
nent resident of Costa Rica, and virtually all of them re- 
quire money. To retire there, you must prove you have at 
least $1,000 per month, without working, and stay at least 
four months a year. To become a legal resident you must 
show you have an income of at least $2,500 per month or 
$150,000 in savings without working there, and also stay 
four months a year. [f you want to start a business or buy 
a home, you must invest at least $200,000 in either. Or, of 
course, you can marry a Costa Rican citizen. 

Uruguay: A virtual breeze. You can stay as long as you 
want as a temporary resident, as long as you can prove you 
have an income of at least $500 per month. After a year, 
you can get permanent residency. After three to five years, 
you can apply for citizenship. 

Andorra: This mountainous country between France 
and Spain may be a tax haven, but it will cost you to live 
there. First, you have to pay a refundable bond of about 
30,000 euros. Then you have to prove you have more than 
300 percent of the yearly minimum wage in the bank 
(about $30,000). And along with agreeing to live in An- 
dorra at least 183 days a year, you have to own or rent 
property. Half the country’s population of 85,000 are im- 
migrants, and it takes 20 years of living and working in 
Andorra to acquire citizenship. 

But in many ways Andorra is not the haven it used to 
be. The four-year economic slump that hit the euro zone 
has taken its toll. Tourism, a major source of income, is 
down some 30 percent. And like so many countries of the 
euro zone, its real estate bubble burst and the economy 
has shrunk by 12 percent over the past four years. 


Along with these requirements, a few things you and your 
family will need before you leave for any safe haven are: 
an on-line bank account, vaccinations, credit card com- 
pany notifications and, just to be safe, health insurance 
that works in your new home. Again, checking with the 
country youre going to is a must. And health insurance 
could prove essential, because a number of countries are 
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not keen on taking in seniors who statistically will be in 
need of substantial health care. 

And remember this Catch 22: Battlefield America 
probably won't release you from its war zone. The 2010 
Foreign Account Tax Compliance Act (Fatca) subjects 
American expatriates to daunting and burdensome tax re- 
turns that are extremely difficult to comply with and carry 
harsh penalties for unintentional errors. “The Fatca Leg- 
islation treats all Americans with overseas bank accounts 
as criminals, even though most of them are honest, hard- 
working individuals who happen to be living and working 
or retired abroad,” observes Jacqueline Bugnion, a direc- 
tor of American Citizens Abroad. 

So tight is Uncle Sam’s grip that Americans cannot 
even relinquish citizenship unless they first obtain citi- 
zenship somewhere else (which in practice is difficult to 
do). Another consideration is to obtain a dual passport 
even before seeking a safe haven harbor. Certain coun- 
tries provide passports for people whose families emigrat- 
ed abroad within specific time limits. 


Editor’s Note: There are other viable options that may 


suit individual needs and we will continue to add to our 
“Safe Haven” list in upcoming Trends Journals. m 


BIG BROTHER INTERNET 


Do you remember the Safe-Cyber instructions they taught 


you in the mandatory Computer Ed class (operated by the 
National Institute of Standards and Technology)? First you 
fire up your Secured Computing Device (SCD) and its hard- 
ware token authenticator. 

Then you enter the six-digit algorithmically generated 
password displayed (a new one flashes every 60 seconds) 
and are asked to supply your biometric identifier. You place 
your thumb on the built-in fingerprint pad, click, and wait 
for the Internet connection to begin. But it doesn’t. 

Instead, the screen goes black for a second before the 
dreaded words appear: “Malware has been detected on 
this SCD. As mandated by federal law, it has been placed 
in quarantine.” Then the machine shuts down. 

This is not just conjecture, but an imminent scenario. 
Policies, such as the White House proposed “National 
Strategy for Trusted Identities in Cyberspace,” which will 
transform the character, culture and freedom of the In- 
ternet, are already in place. The 20 cybersecurity-related 
bills introduced in the Senate in 2011, and the dozen in- 


troduced in the House of Representatives, have wound 


their way through committees and, according to Sena- 
tor Harry Reid, are scheduled to be voted on in the first 
quarter of 2012. Almost all of them, with the blessing of 
the White House, would make the Department of Home- 
land Security the overseer of private-sector networks. 

Considering the apocalyptic rhetoric coming from 
Washington and the ranks of cybersecurity experts - 
echoed by media reports that portray every picayune data 
breach as Armageddon - it would appear that the vul- 
nerability of the Internet has been underplayed for many 
years. 

In the Internet’s start-up decades, both industry and 
government were committed to establishing an atmo- 
sphere of trust that would draw the public into conduct- 
ing more and more digital business. Though data breach- 
es, theft of trade secrets, identity theft and bank robbery 
have been a fact of Internet life since its beginnings, there 
were few laws requiring disclosure. Banks and credit card 
firms ate their losses as a cost of doing business, and the 
giant corporations kept mum rather than roil the public. 
Recently, the pendulum has swung in the other direc- 
tion and a raucous alarm has been sounded regarding the 
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great danger posed by the Internet. 


The Nation is at a crossroads. The globally-inter- 
connected digital information and communications 
infrastructure known as “cyberspace” underpins al- 
most every facet of modern society and provides criti- 
cal support for the U.S. economy, civil infrastructure, 
public safety, and national security. This technology 
has transformed the global economy and connected 
people in ways never imagined. Yet, cybersecurity 
risks pose some of the most serious economic and 
national security challenges of the 21st century. The 
digital infrastructure’s architecture was driven more 
by considerations of interoperability and efficiency 
than of security. Consequently, a growing array of 
state and non-state actors are compromising, stealing, 
changing, or destroying information and could cause 
critical disruptions to U.S. systems. (White House Cy- 
berspace Policy Review, 2011) 


While there may be other factors behind the current wave 
of cybersecurity alarmism, we have identified three ma- 
jor forces: The Government, the Cybersecurity-Industrial 
complex, and the so-called “Hacktivists.” 


The Hacktivists LulzSec and Anonymous, the 
most-publicized of the hacktivists, along with a growing 
community of ad hoc cyberactors, have had a multi-facet- 
ed impact on the cybersecurity environment that goes far 
beyond the number of hackers at work or the amount of 
actual damage their exploits have inflicted. 

They have skillfully publicized their outsized, head- 
line-ready cyberintrusions. Their attacks, which are 
something other than the garden variety cybercrime, 
have compromised the web assets of Sony, the CIA, Fox 
News, the Church of Scientology, Bank of America and 
many more. Beyond the financial damage and security 
breaches, they've created a public relations nightmare 
forcing these major institutions to go public with what 
they would otherwise go to great lengths to conceal. 

As a result, attention has been focused on the inad- 
equacies of Internet security. If organizations as large, 
powerful and security-conscious as these are vulnerable, 
who then is safe? Not only have the targets been breached 
and embarrassed, consumer trust in the Internet has also 
been shaken. 

These high profile, anarchic Internet exploits - com- 
pounded by the role of social media in evading and un- 


dermining government control of the political and media 
arena (Arab Spring, Occupy Wall Street, etc.) - have in- 
tensified government efforts to clamp down on the Inter- 
net ... while providing the media with scary cyber-stories 
to further that agenda. 


The Government The US government agenda to 
control the Internet is at least a decade old. Just three 
months after the Bush White House created the De- 
partment of Homeland Security, it issued “The National 
Strategy to Secure Cyberspace.” The document begins: 


My Fellow Americans: 

The way business is transacted, government oper- 
ates, and national defense is conducted have changed. 
These activities now rely on an interdependent net- 
work of information technology infrastructures 
called cyberspace. The National Strategy to Secure 
Cyberspace provides a framework for protecting this 
infrastructure that is essential to our economy, secu- 
rity, and way of life. 

In the past few years, threats in cyberspace have 
risen dramatically. The policy of the United States is 
to protect against the debilitating disruption of the 
operation of information systems for critical infra- 
structures and, thereby, help to protect the people, 
economy, and national security of the United States. 


Nearly a decade later, the basic message from the White 
House sounds much the same, if louder and more urgent. 
But there is a big difference. President Obama, and the 
rest of the Beltway insiders, have now formally defined 
cyberspace as a “strategic national asset.” 

On the face of it, this appears to be a reasonable ap- 
proach for a world that has become, in a relatively short 
time, totally dependent on digital resources. Unfortu- 
nately, it is an approach that provides a straight path to 
the militarization of the Internet and the loss of liberty 
that will follow. It is an approach that will elevate the 
most common forms of cybercrime (bank robbery, credit 
card theft) to the high-alert status of a cyberwar attack. 

This government mindset will lead to the same abro- 
gation of individual rights in cyberspace as the National 
Defense Appropriations Act of 2012 has codified in “Bat- 
tlefield America.” (See “Battlefield America,” page 6) 


Given the integrated nature of cyberspace, computer- 
induced failures of power grids, transportation net- 
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works, or financial systems could cause massive physi- 
cal damage and economic disruption. DoD operations 
- both at home and abroad - are dependent on this 
critical infrastructure ... . As military strength ulti- 
mately depends on economic vitality, sustained intel- 
lectual property losses erode both U.S. military ef- 
fectiveness and national competitiveness in the global 
economy ... . Cyber hygiene must be practiced by ev- 
eryone at all times; it is just as important for individu- 
als to be focused on protecting themselves as it is to 
keep security software and operating systems up to 
date. (Department of Defense Strategy for Operating 


in Cyberspace, July 2011) 


Many Internet experts and cybersecurity professionals have 
deemed 2011 “The Year of the Hack,” in recognition of 
the unending stream of headlines related to data breaches 
and thefts. We believe that - aside from any real uptick in 
cybercrime or cyberwarfare skirmishes — this perception 
is the result of the government’s determination to soften 
up the public to meekly accept an upcoming barrage of 
Internet regulation. It is a digital-age version of the tried 
and true fear mongering that is always employed to further 
empower the president and further enrich the military/in- 
dustrial and Homeland Security complex. The government 
says it’s not fear mongering, just education. 


The national dialogue on cybersecurity must begin 
today. The government, working with industry, should 
explain this challenge and discuss what the Nation can 
do to solve problems in a way that the American people 
can appreciate the need for action. People cannot value 
security without first understanding how much is at 
risk. Therefore, the Federal government should initiate 
a national public awareness and education campaign 
informed by previous successful campaigns. (White 


House Cyberspace Policy Review, 2011) 


The Prominence of the Non-military Aspects of 
Warfare. Non-military means of warfare, such as cyber, 
economic, resource, psychological, and information- 
based forms of conflict will become more prevalent in 
conflicts over the next two decades. In the future, states 
and non-state adversaries will engage in “media war- 
fare” to dominate the 24-hour news cycle and manipu- 
late public opinion to advance their own agenda and 
gain popular support for their cause. (“Global Trends 
2025,” National Intelligence Council, 2008) 


The Money Card A key point being used to “edu- 
cate” the public is the putative astronomical monetary 
loss caused by cybercrime in all its forms. There is, of 
course, no way to ascertain the validity of these numbers 
or even to figure out just what kind of losses are included 
in the estimates, which are generally arrived at by the 
large cybersecurity corporations. Some loss-figures ap- 
pear to include the fall in a company’s stock price that 
usually follows revelation of a major hack (but doesn’t ad- 
just that figure when the stock price climbs back up), as 
well as adding in an arbitrary sum attributable to time 
lost in recovery. 

The largest global estimate of money lost to cybercrime 
currently floating around — as totted up by McAfee, the 
world’s largest cybersecurity company and endorsed by 
the White House - is $1 trillion a year. Symantec Corp., 
another cybersecurity giant, calculates the annual toll 
of global cybercrime to be about $388 billion. For dra- 
matic impact, Symantec notes that figure is greater than 
the black market in marijuana, cocaine and heroin com- 
bined. Either of those (wildly divergent) sums is impres- 
sive, but do they mean anything? Or are they just part of 
a government “education campaign modeled on previous 
successful campaigns,” such as selling the public on the 
certainty of WMDs in Hussein’s Iraq? 


Far from being broadly based estimates of losses across 
the population, the cyber-crime estimates that we have 
appear to be largely the answers of a handful of people 
extrapolated to the whole population. A single indi- 
vidual who claims $50,000 losses, in an N = 1000 per- 
son survey, is all it takes to generate a $10 billion loss 
over the population. One unverified claim of $7,500 in 
phishing losses translates into $1.5 billion. 

Our assessment of the quality of cyber-crime sur- 
veys is harsh: they are so compromised and biased 
that no faith whatever can be placed in their findings. 

There has long been a shortage of hard data about 
information security failures, as many of the available 
statistics are not only poor but are collected by parties 
such as security vendors or law enforcement agencies 
that have a vested interest in under- or over-report- 
ing. (“Sex, Lies and Cyber-crime Surveys,” Microsoft 


Research) 


The Cybersecurity-Industrial Complex 
The fear, uncertainty, and doubt (FUD) surrounding 
cyberspace has helped turn cybersecurity into an enor- 
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mously profitable business, worth between $60 and $100 
billion a year, depending on who’s providing the statistics. 
The sector is expected to grow 10 percent annually for at 
least the next five years. You don’t have to attribute any 
ethical lapses in the cybersecurity industry to recognize 
that it, like the government, has a great interest in “edu- 
cating” the public in cybersecurity awareness. 


Security experts say that it is virtually impossible for 
any company or government agency to build a secu- 
rity network that hackers will be unable to penetrate. 


(Reuters, 27 May 2011) 


“I am convinced that every company in every con- 
cewable industry with significant size and valuable 
intellectual property and trade secrets has been com- 
promised (or will be shortly), with the great majority 
of the victims rarely discovering the intrusion or its 
impact .... In fact, I divide the entire set of Fortune 
Global 2,000 firms into two categories: those that 
know they've been compromised and those that don’t 
yet know.” - Dmitri Alperovitch, Vice President of 
Threat Research for McAfee 


The military-industrial complex of the Cold War era 
has morphed into the cybersecurity-military/industrial- 
Homeland Security complex of the Cyber War era ... to 
which there is no end in sight. With the cybersecurity in- 
dustry creating the technology required to stem the very 
cyberattacks they are in charge of discovering and moni- 
toring, we face an endless cyberarms race that will un- 
doubtedly be fed on exaggerations of the virtual menace 
and our vulnerability to it. 

On the heels of the fear and hysteria will come the 
firm push for strict control and regulation of the Inter- 
net. It will be championed by government and industry as 
the necessary response to cyberwar, cyberterrorism, and 
cybercrime which, since cyberspace is considered a “stra- 
tegic national asset,” are essentially all the same. 

The Stop Online Piracy Act (SOPA) for instance, which 
is scheduled for a vote in 2012, will take a page from the 
National Defense Appropriation Act of 2012. In order to 
protect the rights of copyright holders to profit from their 
intellectual property, SOPA would permit the dissolution 
of due process and open the door wide to censorship and 
the denial of the right to free speech. The bill, support- 
ers suggest, is not just about recovering the billions lost 
to bootlegged movies and music, rather, it’s about pro- 


tecting the military strength that ultimately depends on 
economic vitality. 

We agree with The Electronic Frontier Foundation, 
which has called SOPA the most extreme, anti-Internet, 
anti-privacy, anti-free speech copyright proposal in US 
legislative history. It is, however, only one of many legis- 
lative proposals likely to be steamrollered through Con- 
gress in the coming year. 

Computer security expert Eugene Kaspersky, co-found- 
er of Kaspersky Labs, envisions the “passportization” of 
the Internet. In his opinion, to access critical online ser- 
vices, such as banking or electronic voting, “it should be 
made mandatory to log-on only with the use of a unique 
personal identifier [for example, a token — a sort of cyber- 
passport] and establish a secure authoring connection.” 

Microsoft has proposed what it calls a “public health 
model” for the Internet. Cybercitizens would be required 
to have a “clean bill of health,” make their computers 
open to inspection, and, if contaminated by a virus or 
other malware, be prepared for quarantine. 

President Obama’s National Strategy for Trusted Iden- 
tities in Cyberspace is pushing for development and public 
adoption of Internet user authentication systems that will 
function as a driver’s license for the cyberhighway. 

Government control of the flow of information will 
strike a blow against Internet anonymity and the free 
speech it has made possible. Driver’s license, bill of 
health, passport, whatever you call it - it’s all about the 
ability to track and control the individual. Today, traffic 
in copyrighted digital material is the criminal behavior 
supposedly under attack; tomorrow, it will be the ability 
to speak out against corrupt government. 


Hello, Big Brother. 


Trendpost: The demand for ever-more effective cybersecu- 
rity tools to counter the ever-more inventive depredations of 
cybercriminals and cyberwarriors will be with us far into 
the foreseeable future. Clearly, this situation will create 
many jobs, both for the formally educated and the creative 
hacker. In addition, The National Initiative for Cybersecu- 
rity Education — established to provide cyber-awareness 
training to students in Kindergarten through post-graduate 
programs — will need many specialized teachers. 
Somewhat farther along on the timeline, there is a high 
likelihood that the manufacture of cyber-components will 
be repatriated to the US. The 2011 Department of Defense’s 
“Strategy for Operating in Cyberspace” notes: “The major- 
ity of information technology products used in the United 
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States are manufactured and assembled overseas. The reli- 
ance of DoD on foreign manufacturing and development 
creates challenges in managing risk at points of design, 
manufacture, service, distribution, and disposal.” 

A high probability exists that 2012 will bring revelations 
about contamination in the global IT hardware and soft- 
ware supply chain and proof that computer components are 
providing our “enemies” with entry to critical networks or 
transmitting sensitive information to them. This will turn 
the DoD’s security concern into a hot imperative. W 


DIRECT VS. FAUX DEMOCRACY 


It’s the “Global Game Changer.” In 2011, we explained why 


the “Game” would change. And now, with 2012 upon us, it 
is, indeed, ready to change. From the US to the old USSR, a 
restive populace has made it clear that it’s disgusted with 
“politics as usual” and is looking for change. 

In this year in which so many nations will be electing 
new leaders, the undeniable political reality is that that no 
matter where you live, and no matter who gets elected, you 
lose and the status quo wins. 

From the US to the old USSR, and every country in 
between, the upcoming elections will achieve the predict- 
able: “Meet the new boss, same as the old boss.” And in 
the US and the former USSR, it’s shaping up to be the 
same old boss. 

Kicking off his run for the White House a record- 
breaking 18 months before Election Day, “old boss” 
Obama faces a field of lackluster challengers standing on 
creaking platforms and spouting clichéd rhetoric. With 
the exception of dark horse Ron Paul (who toes no party 
line and who has been deliberately sidelined by the me- 
dia), the Republican field features a half-dozen hopefuls 
with characters, credentials, and personalities so riddled 
with flaws that, individually, they have each already alien- 
ated major sectors of the electorate. 

With a roster so stacked with uninspiring candidates 
and platforms so out of touch with the needs of the people, 
as Gerald Celente predicted back in October 2011, barring 
some wild card event coming out of left field, the old boss 
will slink back into office by default: 


Celente Picks 2012 Presidential Winner 


And the next President of the United States will 
be: teleprompter populist extraordinaire, Barack 


Obama. 
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“Direct Democracy” 


Should the Republicans nominate one of the 
three current frontrunners — Mitt Romney, Rick 
Perry or Michelle Bachmann - Barack “Back-on- 
track” Obama wins (despite polls showing him 
with just a 41 percent approval rating) by play- 
ing the populist card he’s already begun to deal. 
(Trend Alert, 3 October 2011) 


With polls registering the public’s ambivalence, the GOP 
lead has shifted several times since October. As we go to 
press in early January, our forecast for an Obama victory 
is unaltered. 


Publishers Note: In the Summer Trends Journal, we 
picked former Governor Jon Huntsman of Utah and Tex- 
as Congressman Ron Paul as dark horse candidates to 
win the Republican Party’s nomination. Since that time, 
Huntsman has faded out of contention while Paul has 
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been steadily gaining momentum ... despite the lack of 
mainstream press coverage, and negative coverage when 
he gets it. 

With a solid base of support among libertarians, Paul’s 
passionate opposition to the Afghan war, the War on Ter- 
ror, the War on Drugs, his promise to close all military 
bases abroad, and his standalone position on disempow- 
ering the Federal Reserve — he is striking a resonant chord 
with independents, progressives and alienated Obama 
supporters. Thus, although it is a long shot, with nearly a 
year left before Election Day, should Paul win his party’s 
nomination, the race for the White House would be too 
close to call. 


Back In The (Old) USSR Kicking off his run for 


a return engagement, old boss Vladimir Putin, as it now 
stands, will win the race for Russian President in March 
2012, despite some unexpectedly vocal and well financed 
opposition ... and despite what he says is an attempt by 
the United States to derail his victory. 

Following parliamentary elections in December, large- 
scale political protests erupted in Russia, provoked by 
claims that the elections had been rigged. In response to 
the unrest - unprecedented in his more than decade-long 
rule — Putin claimed it had been instigated by America: “I 
looked at the first reaction of our US partners,” Mr. Putin 
said. “The first thing that the Secretary of State did was 
say that they [the election results] were not honest and 
not fair, but she had not even yet received the material 
from the observers. She set the tone for some actors in our 
country and gave them a signal,” Mr. Putin continued. 
“They heard the signal and with the support of the US 
State Department began active work.” 

With or without the hand of Uncle Sam pulling “some 


| 
actors 


strings in Russia — be it in the US, France, the 
UK, Italy, Greece, India, Yemen, Syria, Bahrain, Belarus, 
Belgium, Kazakhstan, China or Equatorial Guinea - the 


contest shaped up as the citizens vs. their governments. 


The Global Game Changer Whatever the form 
of government - democracy, autocracy, monarchy, social- 
ist, communist — it just wasn't working. Still, among all 
the systems of governance, the one that was held up as 
the model that all should aspire to - was representative 
democracy, the form of government practiced and cham- 
pioned by the West. 

Noble in principle, in practice it was little more than 


a cruel sham ... a bone thrown to the proles following 


the overthrow of the aristocracies of the 18th, 19th and 
early 20th centuries. The restive masses were gulled into 
believing that, by voting for members of political parties 
pledged to represent them, their voices would be heard 
and their needs would be met. 

But, from their beginnings, the political parties were 
no more than representatives - middle men - carrying 
out the will of the same very rich and very powerful whose 
needs were always paramount throughout history. Only 
the names and ranks were changed. No longer called 
Kings, Queens, Czars, Dukes and Barons, today, the new 
aristocracy is called “Banks.” 


SAME GAME, SAME LIE 


Regardless of country, come Election Day, the media and 
politicians will be spinning the same line: “This election 
is historic. Get out and vote. If you don’t exercise your 
right to vote, you lose your right to complain.” 

What charlatan made up this line, one that sounds so 
politically correct and morally persuasive, but, in reality, 
is pure nonsense? 

“Historic”? Vote for whom? A lesser of two evils? A 
choice between very dishonest and very incompetent or 
just plain dishonest and incompetent? What an “histor- 
ic” day it would be if the electorate could choose be- 
tween the better of two greats. Only then would citizens 
who did not vote lose their “right to complain.” 

Now, in 2012, regardless of who wins which elec- 
tion, the only practical solution, apart from secession, to 
breaking the “party rule” stranglehold is Direct Democ- 
racy. Identified by the Trends Journal this past summer 
as a trend-in-waiting, it was barely noticed by the general 
public or the media. However, as dissatisfaction with sta- 
tus quo politics grows, the trend has gained traction and 


attention in highly unlikely high places: 


Putin: we have lost Russia’s trust 
Russia’s prime minister, Vladimir Putin, admit- 
ted that his government had lost of the trust of its 
people and pledged to introduce what he called 
“direct democracy” to refresh it, when he is re- 
turned for a third presidential term next March. 


(The Guardian, 11 November 2011) 


Whether Putin will honor his pledge to explore Direct 
Democracy, or prove to be yet another political wind- 
bag making promises he will not deliver on, remains to 
be seen. But that the Prime Minister of Russia, a coun- 
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try just two decades removed from communism, should 
openly entertain the idea of Direct Democracy is in itself 
significant. 

And what is equally significant is that political wind- 
bags in the countries that claim to be “democracies” have 
never broached the subject. Further, if the trend did gain 
traction, the powers that be would do everything in their 
power to retain their power. To them, Direct Democracy 
is a threat. 


Why a Threat? What makes Direct De- 
mocracy different? In the US and other “repre- 
sentative democracies,” officials are, in theory, elected to 
carry out (represent) the people’s will. But, in practice, 
most officials are beholden to special interests whose 
campaign contributions (a.k.a. bribes and payoffs) are re- 
paid in kind. Bluntly: The people in power represent only 
the people with the most power. While most everybody 
knows that elected officials don’t represent them, it’s still 
called “democracy.” 

Yet, in Switzerland, where Direct Democracy is prac- 
ticed, the power lies in the hands of the people who vote 
on major issues that affect them. Unlike under “represen- 
tative” democracy, Swiss elected officials perform their 
duties as “public servants” by carrying out the will of the 
people, like it or not. 


Trendpost: As political atheists, we belong to no politi- 
cal party nor adhere to any ideology. The most viable 
solution we can envisage to disempower the powers that 
be — and reverse today’s ruinous socioeconomic and geo- 
political trends — is to take the vote out of the hands of 
party politicians and institute Direct Democracy: If the 
Swiss can do it, why can’t anyone else? 

Is the Swiss model worth emulating? Switzerland, 
one of the richest countries in the world, has the highest 
wealth per adult of any country, has not fought in a war 
outside their borders since 1815, all the people have guns 
(and they don’t kill each other with them), crime is low, 
educational and health standards are high, they export 
quality merchandise, and make excellent watches and 
chocolate. 

Replacing “representative democracy” with Direct 
Democracy would give “public servants” the unique op- 
portunity to play the role they pretend to play, that is, 
“serve” the public. On all issues — waging wars, foreign 
aid, trade agreements, bailouts, budgets, taxes, environ- 
ment, healthcare, oil drilling, hydrofracking, education, 


drug legalization ... and even secessionism for the mul- 
titudes dissatisfied with increasingly dysfunctional US, 


UK or European unions — the people’s will would prevail. 


Where to Start Understanding the tremendous role 
that social networking played in galvanizing the revolu- 
tions of the “Arab Spring” and the uprisings and pro- 
tests raging through Europe, we propose using the same 
methods to bring about a Direct Democracy revolution. 

There will be legal hurdles and political obstacles to 
overcome. It will take passion and persistence from peo- 
ple with relevant skills to push the movement forward. 

If the Founding Fathers of the United States could 
break the chains of monarchy and establish a Republic 
with horsepower and sheer will, surely 21st century revo- 
lutionaries can make Direct Democracy a reality with 
the strokes of a keyboard. Not only can the Internet serve 
as a galvanizing force, it can also be used as the 21st 
century ballot box. 

“Voting online could be subject to hacking and fraud,” 
the entrenched parties argue. But casting a vote online 
is no more susceptible to “irregularities” than casting a 
vote at the polling place ... be it stuffing the ballot boxes 
or rigging the voting machines. 

In fact, online voting, with full transparency, would 
prove more secure than any polling place run by party 
operatives. As Gerald Celente says, “If you can bank on- 
line, you can vote online.” And if you don’t have your own 
computer, there’s always the old-fashioned polling place. 

Another argument against Direct Democracy is that, 
with just a 51 percent majority required to decide any 
issue, it could effectively be a form of mob rule. The 
dreaded “tyranny of the majority.” But the mob rules 
now! In the US, we have Congress, “The Gang of 535,” 
comprised of members of two mob families: Republicans 
and Democrats. 

Different countries have different names for their po- 
litical mobs, but it’s essentially the same: A handful of 
“party” members make the decisions and impose laws 
that determine virtually every aspect of virtually every 
citizen’s life. That’s mob rule, not democracy. By con- 
trast, if, in a Direct Democracy, the majority votes for a 
policy that proves destructive, at least they are getting 
what they asked for. 

Our call for the institution and spread of Direct De- 
mocracy is resonating globally. While the concept is not 
new, the interest in it is only now gaining global traction. 
Thinking people everywhere are recognizing that Direct 
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Democracy can provide a blueprint for revolution in the 
new millennium. Non-violent, intellectually and philo- 
sophically sound, emotionally empowering and potential- 
ly inexorable ... the greatest obstacle to Direct Democracy 
is to do nothing. 

It is due time Thomas Jefferson’s vision that “... in due 
time the voice of the people will be heard and their latent 
wisdom will prevail,” prevails. 

For that vision to become a reality will require attor- 
neys to create the legal framework required to change old 
laws, make new ones, and surmount the roadblocks that 
the politically entrenched will erect to stop the movement. 
And it will take inspired web programmers and designers 
to build the high-tech sites that provide the necessary on- 
line structure, and savvy social networkers to galvanize 
the public. 

To bring volunteers together and further the move- 
ment, the Trends Journal has put up the web site www. 
DirectDemocracyNow.org. E 


ENERGY 2012 


Publisher's Note: Our “Energy 2012” trend will be 
brought to you in two parts. Part One (below) focuses on 


hydrofracking, and Part Two, which will be in the Spring 
Trends Journal, will cover thorium-fueled nuclear en- 
ergy and the latest developments in “green” gasoline. 
Please note that we are well aware of the controversies 
surrounding these technologies and we are not advo- 
cates, but rather trends analysts reporting on the ongo- 
ing pros and cons. 


Long viewed as a bright spot in the world’s energy future, 
the solar industry is stumbling as makers of panels used to 
harness the sun continue to fall by the wayside. 

Bankruptcies, plummeting stock prices and crush- 
ing debt loads are calling into question the viability of 
an industry that since the 1970s has been counted on to 
advance the US - and the world - into a new energy age. 

Global demand for solar power is still growing - about 
8 percent more solar panels will be installed in 2011 com- 
pared to 2010, according to a Jefferies Group analysis - 
but it is expected to slow in 2012 as bankruptcies, plum- 
meting stock prices and heavy debt loads, and cutthroat 
competition put a damper on growth. 

And while wind turbines have filled some clean en- 
ergy needs, they're limited by location constraints and are 


blamed by environmentalists for killing birds and bats. As 
it stands, projects for passive energy from sunlight or wind 
can't provide the steady “baseload” power that we count 
on when we flip a switch or step on the gas. 

After decades of lofty promises and trillions spent to 
bring clean, cost effective, sustainable alternative energy 
to market, the bright future envisaged has not lived up to 
expectations. Exotic technologies such as magnetic motors 
or low-energy nuclear reactions that were to yield more 
energy are still visions for the future and it may be years, 
even decades before they are brought to the marketplace. 

In the near-term future, we'll continue to rely on con- 
ventional energy sources that now are undergoing their 
own technological transformations. 


The Shale Gale For the first time in decades, US 
crude oil production is rising, not falling. Newly opened 
domestic reserves of natural gas are said to hold 100 years 
of additional supply at the rate the US currently requires. 
As a result, steel companies are being lured back to the 
central US by the promise of decades-long supplies of 
cheap gas. Gloomy talk of “peak oil” is fading to a whisper. 
Analysts at Goldman Sachs and other financial houses are 
forecasting that the United States will be the world’s lead- 
ing energy producer by 2017. This powerful “shale gale” 
that’s sweeping across the US is also poised to transform 
the energy future of much of the rest of the world in the 
decades ahead. 

Most of the eastern US, at least a quarter of the west, 
most of the Canadian provinces of Alberta and Saskatch- 
ewan, and large swathes of the Pacific Rim and Latin 
America lie atop beds of shale rock holding incalculable 
reservoirs of oil and gas. Thanks to a confluence of new 
technologies developed over the last dozen years, those 
once-impenetrable rocks are now surrendering their 
lodes. Until recently, geologists and engineers didn’t know 
how to extract enough oil and gas out of this rock to make 
the expensive drilling turn a profit. Unlike the porous 
sandstones and limestones that most petroleum flows out 
of without much coaxing, shale is hard and tight. 


NEW TRICKS OF THE TRADE 


Then, in the 1980s, engineers figured out how to drill oil 
and gas wells that didn’t just go straight down, but could 
be made to turn a 90-degree corner in a short distance 
and travel parallel to the ground’s surface. This enabled 
oil producers to drill straight down, and then send a “lat- 
eral” a mile or more straight through a petroleum-bearing 
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layer of rock. This method makes it possible to extract far 
more oil and gas from a horizontal well than from a typi- 
cal vertical well, which pierces only a small cross-section 
of pay dirt, and cut overall drilling costs while tapping far 
more rock for production. 

In the last dozen years, engineers have devised GPS 
equipment to withstand the tortuous vibration and debris 
at the leading edge of a drill-hole so now they know exact- 
ly where a lateral is headed. Couple that with refinements 
in geophysical exploration - better computer analysis of 
induced seismic waves and other methods of profiling and 
reading underground rock layers - and, suddenly, petro- 
leum engineers could cut 


age of $7.33 per thousand cubic feet that year to $3.82 in 
mid-December. The US is now pumping about 1.2 million 
more barrels of oil every day than it did in 2008, help- 
ing to rein in gasoline prices. This shale energy rush is 
projected to create about 250,000 jobs over the next five 
years, and at least as many secondary jobs. 


FRACK YOU 

But the newfound cheap energy comes with a very high 

price. Opponents of fracking contend that water supplies 

are being squandered and/or poisoned ... and that the 
very stability of the ground we stand on is threatened. 

Since 


hydrofracking 


the costs of drilling deep 
shale wells, knowing just 
where the richest depos- 
its of oil are in them, and 


drilling technology can 
require a million gallons 
of water or more per well, 


it sets the stage for water 


PAPUs 
knowing how to steer their ś A battles between the min- 
drill bits to reach them. E Assented state bess x as. ing interests and the local 
But the bore of an oil X Regios koun f interests, particularly in 


well is only about 12 inches 


wide. Once a shale well is 


arid, semi-arid or drought- 


stricken areas. 


“perfed” - shot full of holes 

through its sides - oil and gas locked in the rock don't 
naturally drift into the bore hole. Thus, the shale has to 
be broken up, then the cracks propped open to let the 
trapped petroleum and gas flow out. This process is called 
hydraulic fracturing or “fracking.” And that’s where the 
trouble starts. 

In fracking, a slurry of water and chemicals is pumped, 
under enormous pressure, down a well, out through the 
perfs, and into the surrounding rock to crack it - similar 
to slamming a brick with a hammer. The fracking fluid 
contains proppants - often grains of sand or ceramic - 
that lodge in the fractures, hold them open, and create 
channels through which trapped oil and gas can escape 
into the wellbore and be siphoned off. In recent years, 
engineers have learned how to block off sections of the 
wellbore to concentrate fracking force on a small section 
of a rock layer. That sends the fractures deeper out into 
the rock formation, freeing up more oil and gas. 

The results are astonishing. In August 2011, the US 
was recovering 380 billion cubic feet of gas a day more 
than it had been five years earlier - more than enough to 
meet the space heating, water heating, and cooking needs 
of every American household for 12 days. Because of 
these vast new sources, the wellhead price of US natural 
gas has fallen by about half since 2005 - from an aver- 


A 2011 study by Duke 
University found that groundwater in parts of New York 
and Pennsylvania overlying the heavily-drilled Marcel- 
lus and Utica shales contained much greater concentra- 
tions of methane near fracked wells and created risks of 
explosions; chemical signatures showed that the traveling 
methane had come from fracked wells. 

An investigation that year by the US House of Repre- 
sentatives found that of 750 chemicals used in fracking, 
about 650 are known carcinogens regulated under the 
Safe Drinking Water Act. In December 2011, for the first 
time, the U.S. Environmental Protection Agency reported 
that chemicals used in fracking could be shown to have 
contaminated drinking water - this time near the town of 
Pavillion, Wyoming, where residents with affected wells 
were told to ventilate their homes when they take a shower. 

The petroleum industry is quick to point to flaws in both 
studies that could cast doubt on the reports’ conclusions. 
The Duke study sampled a relatively small number of wells, 
gathered no baseline data, and downplayed the fact that 
researchers found methane in almost every well sampled, 
including wells so far away from oil or gas development 
that any connection is unlikely. The Pavillion investigation 
didn’t account for the area’s long and heavy use of chemical 
fertilizers or leaks from the area’s collection of old petro- 
leum wells drilled in an earlier era of lax regulation. 
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And now a new concern has surfaced: Fracking is re- 
sponsible for earthquakes. Geologists blame fracking 
operations for 1,200 small earthquakes in Arkansas. A 
November 2011 report commissioned by Cuadrilla Re- 
sources, a British firm specializing in unconventional oil 
and gas production, found it “highly probable” that shale 
gas drilling caused ground tremors near Blackpool, but 
also noted the quakes were due to “an unusual combina- 
tion of geology” at the drilling site. Oklahoma, undergo- 
ing a shale drilling boom, averaged 50 earthquakes a year 
until 2009; in 2010, it recorded more than 1,000. 

However, some geologists in state agencies and the pe- 
troleum industry contend that earthquakes aren’t caused 
by breaking up the shale beds. Rather, the quakes are 
attributed to “underground injection wells” - disposal 
holes used to inject spent fracking fluids and water pro- 
duced along with oil and gas into underground rock 
formations. Most recently, historically earthquake-free 
Youngstown, Ohio was hit by what appears to be a frack- 
related quake: 


Ohio suspends well operations 
after series of small quakes 


CLEVELAND - Ohio has suspended operations 
at five deep-well hazardous fluid disposal sites 
after a series of 11 earthquakes in Youngstown, 
Ohio, in the past year, including one on Saturday 
with a magnitude of 4.0, officials said. 

The Ohio Department of Natural Resources 
said Sunday it was halting operations at five Ma- 
honing County wells owned by Northstar Dispos- 
al Services LLC as a precaution, citing concerns 
of a possible link between well activity and the 
quakes. 

“We are being overly cautious in order to en- 
sure public safety in asking the company to halt 
disposal injections at one site on Friday and then 
asking for a halt to any injections in a 5-mile ra- 
dius Saturday,” Ohio Department of Natural Re- 
sources deputy director Andy Ware said. 

“Our geologist would say there is a strong 
chance there is a fault line very close to the site of 
the well,” Ware said, adding the department was 
concerned that pressure from the fluid disposal 
could be affecting a previously unknown fault 


line. (Reuters, 2 January 2012) 


When Arkansas banned the use of underground injection 


wells, the number of earth tremors shrank significantly. 
But there’s still no clear evidence that this explanation 
is the correct one and governments in several states have 
begun, or are planning, studies of their own. 

There are myriad other problems, such as disposal of 
contaminated drill cuttings filling local landfills, the stor- 
ing of toxic wastewater in holding ponds, and/or recycling 
it in municipal water treatment plants that can’t handle 
the volume and are ill-equipped to remove the contami- 
nants. These lingering environmental issues will confront 
state mineral agencies and legislatures, where attempts 
will be made to ban underground injection wells. 

Draft guidelines proffered by the United States Sec- 
retary of Energy’s Advisory Board on Shale Gas Devel- 
opment - made up of environmentalists, academics, and 
industry representatives —- would separate oil wells and 
drinking water wells by minimum distances. Some ver- 
sion of these measures is likely to take effect state by state 
starting in 2012. This will raise the investment required 
to bring new wells into production, but the industry will 
make that cost back through the continued exploitation of 
this rich resource. 

Apart from putative direct, possibly irreversible, dam- 
age done to the underground environment by fracking, 
an associated toll is already being taken. As is always 
the case, when a major mineral development takes place 
it’s accompanied by massive congestion, traffic jams and 
new construction that strain existing infrastructure be- 
yond its limits - often in rural areas hitherto prized for 
their tranquility. 


FOREIGN FRACKERS 


Other nations will watch the US’s response to these dif- 
ficulties as they prepare for their own shale booms. China 
is shifting its focus from extracting methane gas from coal 
beds - an environmental nightmare that can decimate 
aquifers — to shale gas production, vowing to withdraw 
up to 30 billion cubic meters annually from its estimated 
26 trillion cubic meters of shale gas reserves by 2020. In 
November 2009, the Chinese and US governments agreed 
to work together to assess China’s shale gas potential in 
hopes of drawing investors to the play. 

In 2010, India’s Reliance Industries Ltd. invested $1.7 
billion with companies working the Marcellus shale be- 
neath Ohio, Pennsylvania, and New York. The strategy 
seems to be to learn the geology and acquire drilling and 
production technology and expertise, even though India’s 
domestic shale gas potential hasn’t been evaluated. 
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In November 2011, Spain’s Repsol oil company an- 
nounced a shale discovery of oil and gas in Argentina es- 
timated at the equivalent of almost a billion barrels of oil, 
but the country’s petroleum industry is closely regulated. 
In Europe, explorers have been looking at shale beds from 
Bulgaria to Sweden, with the major international compa- 
nies leading the way. Few countries have seen detailed or 
extensive geophysical surveys and there’s little oil drilling 
or fracking equipment on the continent. Poland, however, 
has taken an early lead, granting 45 exploration licenses. 
ExxonMobil has planted its flag on more than a million 
acres, and Chevron and Conoco-Phillips have joined in 
the grab for mineral leases. Significant gas development 
could jolt the region’s energy politics; much of Europe de- 
pends on piped-in Russian gas. 

On the global scale, shale-based energy development 
will be gradual. Even Poland, leading Europe in shale 
development, doesn’t expect to produce from its reserves 
for a decade. The reason, there as elsewhere, is a lack of 
crucial infrastructure. The US has 1,900 drilling rigs; 
Europe has about 50, with perhaps five able to drill hori- 
zontal shafts. Asia lacks a network of pipelines to move 
gas to markets. Creating that infrastructure presents 
years of business opportunities for oilfield service firms 
such as Halliburton, Schlumberger, Baker Hughes, and 
Weatherford International. And, there is no one-size- 
fits-all fracking technology. Each shale patch is some- 
what different, meaning a drilling method or production 
technique that works in the US won't necessarily work in 
Indonesia. 

Also holding back implementation, particularly in 
the West, is a deep public distrust of the oil industry and 
public insistence on stiff regulatory barriers to fracking. 
France, for example, has already banned it. 


Trendpost: Alternative energy update - Andrea Rossi, 
the maverick inventor whose “Energy Catalyzer” or “E- 
Cat” power generator is based on the putatively impos- 
sible technology of low-energy nuclear reactions or “cold 
fusion” (Trends Journal, Autumn 2011), reports that he’s 
in discussions with Home Depot to distribute E-Cat home 
heating systems. He says each of the units will produce 
1,000 to 2,000 kilowatts of thermal energy — enough to 
handle the heating and cooling needs of the typical US 
home - and retail for about $1,500. He hopes to have the 
units ready for the public by this autumn. 

If the device works as Rossi describes — a question 


still not publicly settled — those who deny the possibility 


of low-energy nuclear reactions (including the U.S. Pat- 
ent Office, the U.S Department of Energy, and most of 
professional science) will find themselves in the position 
of academicians who were busy proving mathematical- 
ly that powered flight was impossible while the Wright 
brothers were touring the country showing off their fly- 
ing machine. Corporations will invest to develop their 
own products, basic research in the field will become le- 
gitimate after two decades in scientific purgatory, and the 
very real promise of cheap, clean, abundant energy will 
suddenly move years, if not decades, closer. m 


GOING OUT IN STYLE 


Despite a proliferation of “End of the World” prophesies, 


the planet will not go up in smoke and down in flames in 
2012. As bleak as the global socioeconomic outlook ap- 
pears, life will go on. 

Unemployment levels around the world will range from 
getting worse to getting better, but whatever the level, 
more people will be working than not. Although it won't 
be business as usual, many businesses will thrive, and 
others will dive. Fortunes will be made and lost. Many 
people will struggle to make ends meet, while others will 
do just fine. 

Even though austerity measures will be imposed, 
making tough times even tougher as the cost of living, 
taxes and services increase and wages decrease, everyone 
will still need the basics of food, shelter and clothing. 
And everyone who has the means will continue to crave 
something more: durable and disposable goods, impulse 
items, entertainment. 

As wars heat up, protests spread and economies 
shrink, neither the consumer-driven society, nor the 
consumer will suddenly vanish. A majority, especially 
in the West, can be counted on to spend beyond their 
means. 


Bigger Than The Bottom Line Once upon 
a time, not so long ago, building the bottom line at the 
expense of quality was not the American way. And not 
so long ago, the “American way” was the way much of 
the world wanted to follow. Cars, appliances, music, mov- 
ies, fashion — on hard goods and soft - “Made in USA” 
meant quality and cutting-edge style. Setting both the 
style and standards for the world, pre- and post-World 


War II “brand America,” with its raw (and rare) freedom 
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of expression and entrepreneurial opportunities was both 
envied and emulated. 

But that America is a distant memory in today’s po- 
litically correct, “zero tolerance,” freedoms-lost, rights- 
abrogated War-on-Terrorized America. When the jobs 
that once made it possible for working class people to live 
comfortable middle-class lives were shipped abroad, the 
American spirit died at home. And gone with that spir- 
it went quality and style. The rise and conquest of the 
“bottom line” mentality has 
spawned a nation of bottom- 
feeders that have learned to 
live in a big box, fast food, 
junk news, junk entertain- 
ment world. 

2012 America aint got 
that swing, and it’s stopped 
rocking. Yet, while much of 
what it produces and exports 
- wars, jobs, chemically-en- 
hanced, genetically-moditied, 
factory-farmed food - gets a 
bad rap, the world continues 
to look to America as the pop 
culture leader, snapping up 
its gangsta rap, down-market 
fashion, violence-filled, ac- 
tion-packed, empty-minded 
Hollywood movies and trash 


TV. 


Trendpost: Despite America’s 
descent into mediocrity and 
mass-market conformity, the 
world is still ready to “Buy American” as trend setter and 
style leader. There are no countries-in-waiting, waiting to 
take its place ... and there is no time to wait. 


The Time and Place is Now US businesses 
would be wise to wake up and tap into the dormant desire 
for old-time quality and the America-that-was. In looking 
ahead to what can be achieved in a period of economic 
hardship and geopolitical upheaval, were taking a page 
from the story of the Great Depression. The model is un- 
deniable. You can see it, hear it and feel it. In those very 
years that Americans were suffering through an economic 
downturn of historic proportions beset by labor and social 
unrest, the human spirit soared. And it can soar again! 


During those troubled times, art, as it invariably does, 
mirrored the spirit of its age across the creative spectrum. 
In fashion, art deco architecture, entertainment, even in 
its racy, infectious slang ... the style of the times resonat- 
ed among a wide and diverse swath of the public. It was 
“Swing Time” during the down time. Dance halls and 
ballrooms were packed with people dressed in their Sun- 
day best. Upbeat and uplifting music and glittering Hol- 
lywood spectaculars conveyed a sense of high hopes and 
optimism to the depressed 
masses. The art of the De- 
pression Era was cherished, 
encouraged and government- 
supported. The message was: 
As bad as it is, it isn’t all bad, 
and just because the economy 
is down, you don’t have to go 
down with it. 

Despite those “worst of 
times,” much of 1930s Ameri- 
ca reveled in quality and style. 
Of course, not all the down- 
and-outs could dress up and 
dance their blues away. For 
the displaced Dust Bowl refu- 
gees and once-solid citizens 
reduced to selling apples and 
begging for dimes, Broadway 
and Hollywood were beyond 
the pale, and no amount of 
“uplift” salve would heal 
their blues. 

But while 25 percent were 
out of work in America, 75 
percent still had jobs. And even if they were barely mak- 
ing ends meet, the photos show it and the music proves 
it ... from Mississippi juke joints to Harlem ballrooms, 
from maids to janitors to nurses to bosses, the low-brow 
and the high-brow dressed up, Fox-trotted, Swung, and 
Lindy-Hopped. 


Then and Now In the USA of 2012, unlike in the 
1930s, an “everyday low prices” mantra and a “save mon- 
ey, live better” mentality have trumped quality and style. 
Yet, there is no commanding reason why it has to be so. 
Yes, many Americans are down and out, can’t find a job, 
or are living paycheck-to-paycheck. But there are tens 
of millions that are doing fine and tens of millions more 
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that are making ends meet and not living on the margins. 
More are “up” than down and out, but it’s not reflected in 
the mood or the style of the day. 

The national mood is scared and somber, and the pre- 
vailing style of dress, music and entertainment (especially 
among the young who represent the future) is in the gut- 
ter and of the ghetto. 

While trends can be initiated at the various levels of 
society, never before have they come up, as they have in 
recent years from the dregs. While the cliché “you can’t 
judge a book by its cover” may often apply to books, it 
doesn’t apply to people or places who can be judged their 
covers. Language, body language, dress, art and architec- 
ture — in all their manifestations — are telling reflections 
of the society that produced them. 

For example, the gangsta sound and style that origi- 
nated in the US was derived from the most violent crimi- 
nals in prison ... inmates who were stripped of belts and 
shoelaces, because they could be used as weapons. 

Packaged and promoted by warped marketing minds 
in the fashion and music “industries,” the worst elements 
of society were sold as pop-culture role models to gangsta 
wannabes in the ghetto. From the ghetto the style perco- 
lated upward, into American cities and suburban streets, 
and then, as proof of America’s continuing influence, 
“gangsta” went global. 

Across the pop-culture spectrum there are but a few 
oases of elegance and grace. From gangsta droop to In- 
die-style beanies and geek “Ts” - there’s no glory in the 
garment, no style to the fashion, and no pride in the ap- 
pearance. Further reflecting a sense of despair and a dark 
future, today’s ubiquitous “distressed” and _pre-ripped 
jeans are more than just a fashion statement, they are a 
telling symbol: its bad times, a bad look and a bad at- 
titude, taking pride in only in the name-brand that has 
them branded. 

In the 1930s, torn jeans would have been worn only 
by those who could no longer patch them up. The Great 
Depression psyche did not accommodate bad attitudes 
and angry music. Today’s beaten-up, down-and-out look, 
so proudly displayed, would have been the sign of a loser 
back then. 

Since all art - music, movies, fashion, fine art, archi- 
tecture — symbolizes the society that has produced it, art is 
both a statement of the present times and prophesy of the 
future. Anger will breed anger, despair will breed despair, 
as long as the prevailing style makes a virtue of defeat. 
In order to reverse the trend, the inner spirit must regain 


its sense of pride, self-respect, and courage, and society 
will change with it. It’s the “hundredth monkey effect” in 
which a learned behavior spreads instantaneously from 
one group of monkeys to all related monkeys once a criti- 
cal number is reached. 

Putting that “effect” into effect is both a personal 
and business model for the future. Regardless of socio- 
economic strata, major demographic and psychographic 
blocs can be moved through subtle means. The human 
spirit is not preordained to go down with a sinking econ- 
omy. Those that refuse to succumb will succeed. Hard 
and dispiriting times will engender a wide range of spirit- 
enhancing strategies to dispel the enveloping gloom. 


Trendpost: Food for thought — The craving for “Afford- 
able Sophistication” and “Elegance Redux” will inspire 
products, fashion, music, the fine arts and entertainment 
at all levels. 

Apart from providing food for thought and food to nour- 
ish the soul, one of the most accessible business opportuni- 
ties for entrepreneurs is in the business of food. While the 
trend for organic food, gourmet coffee, micro brews, etc., 
has been in play for two decades, one of the hottest trends, 
just heating up, is the “break the restaurant chain” trend. 
Savvy restaurateurs will create dining experiences to lure 
middle of the road, mass-market customers away from 
the established corporate casual-dining chains by offer- 
ing competitively priced meals of superior quality in per- 
sonalized environments. 

However accustomed people have become to the homog- 
enized/factory-produced cuisine and ersatz environments 
of the cookie-cutter giants (Olive Garden, Ruby Tuesday, 
T.G.I. Friday’s, Applebee’s, Red Lobster), a growing seg- 
ment of the population — especially the younger demo- 
graphic — are gravitating toward “outside the box” bars 
and eateries that use local products, provide genuine tradi- 
tional cuisines and are part of the local community ... rath- 
er than being just another link in a corporate mega-chain. 

Whether it’s a hot dog stand or hamburger joint, the 
key to success is that it comes from the heart, sweat and 
passion of both the producer and provider; the local 
butcher using local ingredients to produce unique high- 
quality products, and the hot dog stand and hamburger 
joint showcasing them in a way that makes it special. 
Take out, tablecloth, casual ... it’s all fine dining when 
it’s “Affordable Sophistication.” 

For businesses large and small — well-established or 
startup — cashing in on the “Going Out in Style” trend will 
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ring up rewards far 


beyond cash regis- prt? 

ter receipts. When ¢ 

truly recognized for 3 y 4 

the power that it k = 4 
b% 


packs, and exploit- 
ed in the most posi- 
tive sense of that 
word, “Going Out 
in Style” can serve - { 
as a catalyst to | 
shape the new mil- ’ 
lennium’s spiritual, 
emotional and even 
physical landscape. 
Those with “style” 


rightfully observed, 
“Sweet are the uses of 
adversity.” 

What will be the 
new art forms? Will 
there be any power- 
ful enough to inspire 
an entire generation? 
Back in the 1930s, 
governments were 
; primary patrons of 
\ , the arts (e.g. WPA 
in USA), and venues 


and outlets for artis- 


tic expression were 


Eugene Gregan 


legion. Today, espe- 


on their minds will 
find a public they 
did not even know existed, a public hungry for “style.” 
New styles will be developed and old styles rediscovered. 


Editor’s Note: As history has shown, the arts flourish in 
troubled economic times; it is a curious but dependable 
fact. While wars tend to produce volumes of patriotic pro- 
paganda, depressions unleash higher, more profound and 
more original levels of creativity across the artistic spec- 
trum. Perhaps as an instinctive antidote to widespread 
financial hardship, depression art is often, on the one 
hand, joyous, exuberant and flamboyant, and on the oth- 
er, socially penetrating and critical. The desperate era of 
Germany’s Weimar Republic is a perfect example, encom- 
passing Berthold Brecht’s savage theatre, George Grosz’ 
incisive caricatures, Marlene Dietrich’s cabaret, and Fritz 


Lang’s groundbreaking film, Metropolis. As Shakespeare 
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cially in American 
schools and govern- 
ment, artistic creativity has been the first victim of the 
budget cutters. And, unlike in the 1930s, artistic venues 
are relatively few while the artistic control exercised by 
the corporate ownership is stifling and overwhelming. 

It remains to be seen whether or not innate human cre- 
ativity can rise to the challenge of asserting itself with- 
in so hostile an environment. Our belief is that without 
inspired “art” in its many forms rising to address these 
critical times, not only will society continue to founder 
in the morass, but the very notion of a more enlightened 
and higher civilization cannot be contemplated. 

At The Trends Research Institute we are devoted to the 
belief that art is a way of realizing the true meaning of 
the human spirit, and we are committed to doing our part 


to bring about a Renaissance. (Photos of The Trends Re- 


search Institute: This is where we realize the dream!) E 
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